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VISION

BAM is a leading organization in the management
and development of non-performing assets;

both with efficiency and good corporate governance;
getting into customers’ mind, and creating

value for Thai society.
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Company Information
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Bangkok Commercial Asset Management Co., Ltd. (BAM] is a state enterprise, wholly
owned by Financial Institutions Development Fund, and under the supervision of the Bank

of Thailand.
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BAM has played an important role in resolving distressed
assets problem in the economic system of the country by
purchasing and acquiring non-performing loans (NPL)
from other financial institutions for management through
the process of debt restructuring negotiations. This is
intended to obtain optimum benefits to all concerned
parties. In addition, BAM efficiently manages a large port
of nonperforming assets (NPA) to increase the value of
assets to meet the market demand and create customers’
satisfaction completely and efficiently. Then BAM can return

the qualified assets to the normal economic system.
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Financial Highlight
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Message from the Chairman
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BAM'’s sustainable growth over the
past several years has been derived
not only from having an efficient
operational strategy.

BAM is a mechanism of public sector for management and
development of non-performing assets, help debtors, solve
financial institutions’ problem. It is deemed to be a part of
economic development for more than 15 years. In 2011, real
estate business was recovered from serious flooding during
the end of 2010. Many projects nationwide were improved
and repaired. In addition, BAM also introduced measures for
helping debtors or buyers who were affected from the flooding.
Moreover, BAM keeps developing new marketing and sales

strategy in accordance with economic situation.

Regarding the overall strategy, BAM not only increased
assets by joining the bidding of Non-Performing Loan (NPL)
and Non-Performing Assets (NPA) to manage them according
to the target but also achieve in debt restructuring for debtors
including accelerate the payment of sold assets from
Legal Execution Department. For NPA
management, BAM has arranged more
than 200 million Baht budget to develop
and renovate non-performing assets
of each project to be more valuable

and ready to use under the

brand of “BAM house”. This
project has received very good

response from the customers who
wish to purchase accommodations
for living or investment. As a result,
the project can help to move real estate
economy forward for its circulation and growth then increase
employment in construction business.

BAM’s sustainable growth over the past several years has
been derived not only from having an efficient operational
strategy, but also from good cooperation and support from
shareholders, business alliances, customers, and BAM’s
employees. They play important role in moving BAM forward
for being a public organization that is committed to the policy
for national economic development along with solving Thai
social problems. This go along with BAM’s vision which
presented that BAM is one of the leading companies in the
management and development of non-performing assets;
both with efficiency and good corporate governance; getting
into customers’ mind, and creating value to Thai society.
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? Message from the President
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I, on behalf of BAM’s management and
employees, will focus and dedicate for
BAM business operation to go along
with the vision and mission.

Thai economic structure has rapid and complicated changes.
The economic growth emphasizes in encountering the
challenge situation. In 2011, the net profit was 3,262 million
baht, increase from 2,935 million baht in 2010 or equivalent
11% growth. It showed that BAM could make the highest
profit of 14 years operation which was higher than the target.

Moreover, BAM still focus on expansion for sustainable
growth by increasing assets size. We plan to purchase and
transfer Non-Performing Loan (NPL) and Non-Performing
Assets (NPA) from financial institutions and Thai Asset
Management Corporation (TAMC). In 2011, those values
were 153,863 million baht and 412,480 million baht
included operating assets as of December, 2011. BAM
wishes to be a public corporation for liquidity in mobilization;
promoting business chances; then bringing optimum
benefits for government, economic

system and overall society.
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In 2013, BAM targets and plans
to increase the assets for

continued growing by setting

the target for NPL and
NPA investment and human
resource development plan to
support business expansion.
Moreover, we also develop information
better

administration. In addition, BAM focuses mainly on good

technology system for

governance by adapting the business strategy in accordance
with the sudden event. We set our policy carefully and
prudentially, then we can make good risk management

including increase management efficiency for our target.

I, on behalf of BAM’s management and employees, will
focus and dedicate for BAM business operation to go along
with the vision and mission. In addition, | would like to take
this opportunity to thank you everyone for your continued
support to BAM’s success during the past. All of your
supports are very much appreciated.
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Dr. Atchana Waiquamdee
Chairman
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Mr. Bunyong Visatemongkolchai
Director
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Mr. Anant Sirisaengtaksin
Director
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Mr. Anon Sirisaengtaksin
Director

ulgosuUNsS is
NSSUNIS

Mr. Arin Jira
Director
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Mr. Vichan Amornrojanavong
Director



Board of Directors
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Mr.Bhichar Damrongpiwat
Director
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Miss Kornpranom Wongmongkol
Director
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Mr. Krisada Chinavicharana
Director
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Mr. Somphan Eamrungroj
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Mr. Krit Sesavej
Director
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Secretary
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BAM’s Committees
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Board of Directors

1. @5.0aw lanud U385IUNTINANG 1. Dr. Atchana Waiquamdee Chairman
2. WIBLIILY IABNIANTE NITHNT 2. Mr. Bunyong Visatemongkolchai Director
3. weatiud F3uaeninso N3NNI 3. Mr. Anant Sirisaengtaksin Director
4. wgasuns an NITHNIT 4. Mr. Arin Jira Director
5. WHAUUA FIUFINNEL NITHNIT 5. Mr. Anon Sirisaengtaksin Director
6. mﬂ‘i"ﬁﬂty anslsau e NITHNT 6. Mr. Vichan Amornrojanavong Director
7. WERY ATIRN IR NITNNIT 7. Mr. Bhichar Damrongpiwat Director
8. WNENINTUTTUN WHHIAR  NITNANS 8. Miss Kornpranom Wongmongkol  Director
9. WiEnaEY AULTNTUL N3ITNNNT 9. Mr. Krisada Chinavicharana Director
10. WBANAUS LSEINEIGI?Q%:E NIINNT 10. Mr. Somphan Eamrungroj Director
11.maﬂqmﬁ, LEHE N3ITNNNT 11. Mr. Krit Sesavej Director
12. WENIADT NAIANK WWVIPNIIAUSNIINNTT 12, Mr. Phongsathon Maneepim Secretary
ATU:NSSUNISUSKHIS Executive Board

1. WHUITU IAWNIAATE UIeHUAMSNTINAIT 1. Mr. Bunyong Visatemongkolchai Chairman
2. WENINTUTTUN WHNIAR  NITHNNT 2. Miss Kornpranom Wongmongkol  Director
3. wienge AuLINIUL NITNNIT 3. Mr. Krisada Chinavicharana Director
4. nasumsfRanislng NITNNTUALLAUIBNT 4. President Director
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Audit Committee

and Secretary
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Mr. Anant Sirisaengtaksin
Mr. Bhichar Damrongpiwat
Mr. Arin Jira

Vice President of Internal

Audit Department

Chairman
Director
Director

Secretary



? Committees and Management Team
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Risk Management Committee
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2. Miss Kornpranom Wongmongkol  Director
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4. Mr. Krit Sesavej Director
5. Vice President of Secretary

Organization Development

and Risk Management Department
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1. Mr. Arin Jira Chairman
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4. Vice President of Secretary
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1. Mr. Vichan Amornrojanavong Chairman
2. Mr. Somphan Eamrungroj Director
3. Mr. Anon Sirisaengtaksin Director
4. Mr. Vibulporn Bhandhukravi Secretary
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President

Senior Executive Vice President,
Sales & Property Management Group
Senior Executive Vice President,
Head office Loan Restructuring Group
Senior Executive Vice President,
Regional Loan Restructuring Group
Senior Executive Vice President,
Business Supporting Group
Executive Vice President,

Loan Restructuring Group 1
Executive Vice President,

Regional Loan Restructuring Group1
Executive Vice President,

Regional Loan Restructuring Group2
Executive Vice President,

Business Supporting Group2

10. Vice President of

Litigation Department 2

11. Vice President of

Internal Audit Department

Chairman

Member

Member

Member

Member

Member

Member

Member

Member

Member and

Secretary
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? Committees and Management Team

ATUNSSUNISUSKHISTUNSWE Properties for sale Management Committee

1. nysumIidanising) dszsuamenssins 1. President Chairman

2. s9nsTHMIRAANITINg NITNAT 2. Senior Executive Vice President, Member
AgIRUBLAZIANTNINE Sales & Property Management Group

3. spnsruMINAANITIng NITNANT 3. Senior Executive Vice President, Member
seNaaUNIndaineulng Head office Loan Restructuring Group

4. saenssumIdannslng] NITNAT 4. Senior Executive Vice President, Member
aMaWAmAUNIWGNINA Regional Loan Restructuring Group

5. s99nsTHMIRAANITINg NITNAT 5. Senior Executive Vice President, Member
CRHEDSIL e T YRR Operation Supporting Group

6. {rwnssumidansivg  nIIunns 6. Executive Vice President, Member
AUIANINSNE Property Management Group

7. §tenssumIfdansingl  nITNNNSWAslavIMT 7. Executive Vice President, Member and
AgannanIwe Sales Group Secretary

8. Hrwnssumfdanslvgl  nIIunns 8. Executive Vice President, Member
aMaNAMAUNIWGNENA 1 Regional Loan Restructuring Group1

9. {renssumidanslvg  nIIunns 9. Executive Vice President, Member
aaWamauUNnIndnine 2 Regional Loan Restructuring Group?2

10. Eﬂié"lmﬂﬂ'lsﬂ'mﬂgwmﬂ NITHNT 10. Vice President of Legal Department Member

11. Eja"'lmﬂﬂ'ls&'l'mﬂi:l,ﬁm’m'l NITHNNT 11. Vice President of Member

12. farwens Adananisol Property Appraisal Department
dransragauniely 12. Vice President of Observer

Internal Audit Department
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Thailand Economic Condition in 2012
and the Outlook for 2013
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Economy overview in 2012

In 2012, Thailand enjoyed higher economic growth rate.
It was expected that Gross Domestic Product (GDP)
would grow up approximately 5.7% better than the
previous year. It was speculated that the year 2012 would
experience surplus balance of trade around 9.5 billion
USD while current account would present surplus at
3.0 billion USD compared with 17.0 and 5.8 billion USD,
respectively, in 2011. Inflation rate decreased from that

of 2011 and was expected to be 3.0% in 2012. The key
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economic growth rate. It was

eXpeCted that Gross DomeStiC factor for such decrease of inflation rate was higher
Product [G D P] would grow up oil price and consumable in the world market caused

by global demand reduction, including the result of

approximately 5.7% better than

retail oil sale guideline of government sector.

the previous year.
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Economic Trend in 2013
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Thailand’s economy in 2013 is expected to have lower
growth compared to that of 2012, at the approximate
level of 4.5-5.5%. The major supportive factor is an
investment in government sector which is expected to
have high growth rate of 14.0% from budgeting and
planning expenditure of water management in long term
plan starting from 2013. However, inflation rate was
expected to be 3.0% in 2013 based on the global oil price
which is expected to have lower growth rate from 2012
due to global oil demand increase. In a nutshell, there
are both internal and external factors which will inevitably
have an impact on the country’s economic growth in

2013. However, the government has put in place certain
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policies to maintain such economic growth. The economic
growth rate in 2013 is therefore expected to be in slow
pace and a little bit reduce the growth compared with that
of 2012.

MSWLASDIFN2:LASUHINANGATY
Table demonstrating key economic indicators

. o fioyalbodiu / Based data goyauUs:uicunis / Estimated data
swwa:dga / Description . >
2554 / 2011 2555/ 2012 2556 / 2013
1. §03IMIVLILFINNATEIND (%) 0.1 5.7 4555
GDP growth rate (%)
2. fumsanm
Investment
2.1 maLangu (%) 7.2 16.1 9.2
private sectors (%)
2.2 Ma3g (%) -8.7 8.5 14.0
public sectors (%)
3. dumsuslna
Consumption
3.1 manou (%) 1.3 5.6 3.9
private sectors (%)
3.2 mMa3y (%) 1.1 6.7 35
public sectors (%)
4. daNwAE 3.8 3.0 2.5-3.5
Inflation rate
5. mMIAsznILssng
International trade
5.1 NIEIRAN SNIINIIVLILAD (%) 9.5 3.0 6.6
Export growth rate (%)
5.2 M3 8aTIN13VE86 (%) 13.7 6.1 5.6
Import growth rate (%)
5.3 @an13f (Wudunoaan aa.) 17.0 9.5 9.4
Balance of trade (Billion USD)
5.4 oadfiAuszin (Wud1unaaans da.) 5.8 3.0 2.1
Current account (Billion USD)
dnauna GDP (%) 3.8 0.8 0.5
per GDP ratio (%)

A UNOULATHINANIIAGY

Source : Fiscal Policy Office
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REAL ESTATE B
OVERVIEW IN

AND TREND IN 2013
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Real Estate Business Overview
in 2012 and Trend in 2013
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Real Estate Business Overview in 2012

The real estate marketing in 2012 was quite tough due
to high competition and effect of serious flooding in
the end of 2011. During the first 10 months of 2012,
real estate business showed continual growth evidenced
by registration record during January to October for the
amount of 88,000 units while the same period of 2011
figure was around 71,545 units or 23.0% increase. Sector
showing highest growth was condominiums with 49,000
units or 56%, followed by 27,000 units of houses
or equivalent to 30%, while there were 8,000 units of

townhouses or equivalent to 9%. After flood, by the end
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During the first 10 months of 2012, real estate business showed continual
growth evidenced by registration record during January to October for the

ElaglelVigls of 88,000 units
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Real Estate Business Trend in 2013
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Trend of real estate industry in 2013 is expected to have
more development of horizontal accommodation
in Bangkok and territory after decelerating in 2012.
Such was a result of flooding during the end of 2011.
From the overall perspective in this 2013, with intense
competition, product price should increase to correspond
to cost of construction material and wages rate.
However, from certain degree of market competition, it is
therefore speculated that price would not be materially
increased. The year 2013 would be another year in
which the enterprise has to take into account effective
cost and liquidity management more than price strategy
which will play a key role in growth of real estate sector.
It is speculated that real estate market in 2013 should

have more continual growth than that of in 2012.
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auniwddasnmniw (NPL) uasniwdausanisang (NPA)
ananunsEusIn 153,863 31uun Taendlunssude
NNUITENUINITRUNING Ine (uan.) gedvanuau
135,388 8uun uazifaaiii BAM A NPL agj’l,umngl,l,a
Wadu 55,922 118l Aoiuyae 376,234 &uun Wiz
NPA 411631 12,703 91813 AaLilugadi 36,246 &1uun

i'suauw%’wﬂ'ﬂagﬂumwgLLaﬁeau 412,480 &4 N

Performance Report

In 2012, BAM’s performance exceeded expectations,
generating revenue of Baht 13,762 million from debt
restructuring and selling of properties, a total of which
accounted for 15% more than the expected target of
Baht 12,000 million with a net profit of Baht 3,262 million.
This is a dramatic increase from that of 2011 worth

Baht 2,935 million equivalent to 11% growth rate.

As for the expansion of asset size, BAM purchased
NPLs and NPAs amounting to Baht 153,863 million from
other financial institutions, one of which is from Thai
Asset Management Corporation (TAMC) accounting for
Baht 135,388 million. At present, BAM has taken over the
NPLs worth Baht 376,234 million from 55,922 accounts.
It also acquired 12,703 NPAs valued Baht 36,246 million,
altogether amounting to Baht 412,480 million.
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In 2012, BAM's performance exceeded
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s.nsJlng
Krungthai Bank Plc.

s.lnginsiaiWos18g08
The Thai Credit Retail Bank Plc.

s.Inowicuye
The Siam Commercial Bank Plc.

UUE.NSIFSDYSHN
Ayudhya Asset Management Co., Ltd.

5.NSIFASOEYSEHN
Bank of Ayudhya Plc.

5.91A1SAIIASIH
Government Housing Bank

s.9loU
UOB Bank (Thai) Plc.

s.nu1slne

TMB Bank Plc.
usgnusmisaunswelng

Thai Asset Management Corporation

expectations, generating revenue of Baht
13,762 million from debt restructuring and
selling of properties

LN

2.08

| 524.80

B NPL
| 934.92 ] NPA

0 1,100.36 Kudy: duuin

Unit : million Baht
l 2,339.96

W3,159.26
W4019.14

Il 5.894.50

8,918.86 126,468.83

sou  NPL  144,941.77
Total NPA 8,920.94
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Debt Restructuring
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BAM'’s policy on debt restructuring is aimed at debt
negotiation with debtors on the basis of cooperation,
considering their repayment capability for mutual
benefit. Even if the debts are under the foreclosure
process, BAM still provides the debtors with every
opportunity to negotiate at any stage of the process
either by applying various measures to suit the individual
or, by integrating them thus enabling the debtors to go

on with their businesses.

tu 31 sunAy 2555 BAM
awisaisis:uauni
Auladogyduas 40,583 g
Anuniskd 223,017
auuin

As of December 31,
2012, BAM was able to
reach a conclusion with
40,583 accounts and the
amount of the settled
debt restructuring is
Baht 223,017 million.

9gs:HIINISKIdognuas
JSuusadeuly 4,579 s1e
Ms:ki 5,348 a1uun

Also, 4,579 accounts
with a total unpaid
outstanding balance of
Baht 5,348 million

ags:nIIUUAG 309 s1e
ns:ki 2,138 d1uuIn

were under negotiation
terms and conditions
review. At the same
time, 309 accounts with
a total unpaid outstanding
balance of Baht 2,138
million

wa=du<) (sau uan.) 10,451
S19 NSkl 145,731
awuin

were in the process
of legal execution

while 10,451 accounts
(including TAMC] with
a total unpaid outstanding
balance of Baht 145,731
million were in progress.

lull 2555 Tadwdrdgluntsnanauldnszuiunig
mavsulaseadreniiens BAM iuldensdmang haann
MBI s NnE RS ANE W Tae BAM
an1saadeseldnadenifufiiduiuanainn sy
TassadrenibdnEu 6,057 dmun wazmslaudning

P132ZRUDNANUI 1,444 R1ULIN

In 2012, an important factor carrying BAM’s debt
restructuring towards its goal was the effective plan
devised for debt negotiation, which yielded revenues of
Baht 6,057 million from debt restructuring and Baht
1,444 million from Collaterals transferring for debt

repayment.
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One of the measures that encouraged debtors with
a small amount of outstanding principal debt to
negotiate debt restructuring with BAM was the
Collateral Release Project which provided debtors with
outstanding principal debt of not exceeding Baht 5
million an opportunity to join regardless of whether
lawsuits had been filed against them or not. The project
candidates had the option to pay the debts off in an
amount of not less than 70% of the appraisal price of
the collateral; or pay the debts by installments in an
amount of not less than 80% of the appraisal price of
the collateral within a period of not more than 5 years

without any accrued interest.

dunswgaagntuMW o 5UR 31 SunAw 2555 /
non-performing loans as of 31 December 2012

778 RAC
| —— 703 LH
La79cm || [ ©27SClB
15108Mc | || [ 711eBe
||| 5257TCRB
4,019 UOB — ‘

4,185 RAM
5,595 KAMC
7,244 SCB
7,534 STAMC ———
7,847 SCNB

8,042 GHB

9,110 BAY

15,164 BT ——

21,951 PAMC———

24,946 TMB

37,814 BBC

| ‘ | — 504 TNP

126,469 TAMC
nuNeng : NPL ﬁﬁg{imm 55,922 518
A13enil 376,234 81410
Remark : NPL total 55,922 accounts

and 376,234 million baht

89,129 AMC
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Management of Properties for Sale
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BAM devised various steps in order to manage
properties for sale starting from making a record of
the NPAs, conducting a survey of the NPA, and fixing
signs to the NPAs. In 2012, BAM fixed signs to 90% of
the transferred properties in 2,180 accounts. This proved
to be another very effective channel for advertising the
properties for sale. In addition, BAM was responsible for
the maintenance and repairs of the NPAs to make them
in the ready-for-sale condition which accounted for 1,031
items at Baht 110 million. Meanwhile, to provide safety to
the NPAs located across the country, especially those
with valuables, BAM arranged the hiring of security

guards or caretakers as appropriate.

The most satisfactory plan in the management of
properties for sale was the NPA development project
in terms of the completion of the unfinished construction
projects making them ready to use, thus meeting the
quality and standard according to the “BAM’s Home
Project” policy. Development of various projects in the
same period will gain benefit from the Economy of
Scale and will also help reduce the overall cost.
Additionally, this project will add value to the abandoned
properties and return such properties to the real estate
business. Each year, BAM allocates a budget of more
than Baht 200 million for the development of the NPAs
which are deemed to have market potential. This was

well-received by consumers. The details are as follows:
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lasums Fuounenela (gia) gonyg (& uuin)
Project Number of Sales (Volume units]  Sales Volume [million baht)
4

an1sn nsilan wiewn 167 144

Smart Townhome Bangna

miiulan Hodtwanadr aawiles 43 133

Garden Home shopping plaza Donmueang

UL vetTanes 24 54

Sinbodee Bang Bua Thong

$ulws vnense-lnstia 20 24

Rompoh Bang Kruay-Sai Noi

TsaJqu/Factories

91MmsWatuge/Commercial Buildings

KoJyao1Ffe/Condominiums

n12udd/TownHouses

nannswe/Stocks

91A1sd1tiniu/Office Buildings

rosgadtiniau/Office Condominiums

awasnujuri/Apartments

din1sunswe /Chattel

fiauwan/vacant Lands

KUBIKA :  NPA DAJKUQ 12,703 s19ms yaA 36,246 uuin
Remark :  NPA total 12,703 items and 36,246 million baht

dnutdea/Single Houses
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Amount of properties for sale as of
31 December 2012
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Selling of Properties for Sale
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Real estate business in 2012 continuously grew causing
developers to launch campaigns aimed at attracting
customers. In response, BAM conducted a proactive
marketing plan aimed at increasing sales volume to
meet the targets in a number of ways: first, by setting
the marketing plan, promotion and sales strategies;
second by using practical selling methods like auctions,
direct sales: third, by expanding the NPA’s distribution
channel to expand customer base and, lastly by taking

the opportunity to meet the target groups.
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Qﬂmsﬁqagiuusnmwmwwm BAM A9BE ANANANVDI
BAM w3agnénlvaininiaiguasianauds BAM 1ddnsa
waInAumnldunazaulansndiug uanainil BAM feda
Aanssu Road Show Iugmmudwq WAZIINDDNYSUEAY
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AREATIY 2555 FINNIEVLALANTaINI9NITROFITHAS
INHUENINEF 8119100707 BAM Mobile Application
UnMIIAa Smart Phone winatdun1saninaenuasainla

L Y A v
ﬂﬁJQﬂﬂ’]aﬂ@’lﬂ

As for strategies for reaching the prospect, BAM met
the target groups which included real estate developers,
investors, customers who were residents in the area,
present customers and new customers in both private
and governmental sectors who were identified through
a survey to be prospective. Moreover, BAM constantly
organized various road shows, joined real estate
exhibitions, and conducted sales promotion throughout
2012. , BAM also adopted a new advertising and selling
channel by launching BAM Mobile Application on smart

phone screen to assist the customers.

nseanysy 2555
Booth Exhibitions

nunA
4 Province

fususenys (ASI)

Number of Exhibitions (time)

100

¢
nsJnwd wa:Usueuna

Bangkok and Perimeter

nonA
4 Province

goalduado (auun)
Sales Volume (million baht)

2,992.31

nsJinwd wazusucuna
Bangkok and Perimeter
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MINUNUUAsIMUANAgNLTeIniull 2555 vinl# BAM
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216 81U D1ANTWIETE 392 F1ULMN 159914 276 AU
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1udu) 1,462 81uun

In addition, BAM provided a number of measures and
projects to support and assist retail customers or
low-income earners. For example, BAM extended the
duration of the “Sale-by-Installment Project” which
enabled customers who were unable to obtain the loan
facility from any financial institution to purchase the
NPAs by directly paying the installments to BAM for
a period not exceeding 10 years within a credit limit of
Baht 1 million at the interest rate of MLR-3% throughout
the contract term. For those with a credit limit of over
Baht 1 million but not more than Baht 2 million, the
interest rate was set at MLR-3% for the first 2 years

and at MLR for the rest of the loan period.

As a result of such proactive strategies and plans, BAM
was able to generate income from the sale of properties
accounting for a total of Baht 7,705 million, comprising
Baht 4,557 million from land, Baht 564 million from
detached houses, Baht 238 million from townhouses,
Baht 216 million from condominiums, Baht 392 million
from commercial buildings, Baht 276 million from
factories and Baht 1,462 million from others (Commercial

Buildings, Apartments, Office Buildings etc).
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Human Resource Development
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tu 31 suoAU 2555 BAM
As of December 21, 2012

DWUNJIUSIUAJAU 1,225 AU
BAM had total employees of
1,225 persons

UL 26 EUnNU
26 offices.

2012 was a year that BAM continuously and concretely
pushed forward the personnel plans including personnel
development plan to standardize human resources
administration and support privatization and listing on
The Stock Exchange of Thailand (SET). Meanwhile, BAM
plans to continuously strengthen the organization culture
to promote it to the public, as well as encourage and
educate its staff to gain the preferred behaviors basing
on the core values. Also, there is a plan to create the
awareness of good corporate governance which is to

cultivate honesty among its personnel.

Apart from these values, BAM has a policy to take very
good care of its employees by considering their ability in
the promotion process to provide all of them with the
opportunity to progress in their career path. BAM also
adjusts the salary and benefit package commensurate
with current economic condition and the cost of living.
This promotes morale, loyalty and higher motivation

amongst the staff.
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BAM and Corporate Social
Responsibility
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In addition to the management of NPLs and NPAs according
to the principles of sound ethics and good governance,
BAM also places a high value on supporting the Thai

economy and society. For example,
A

it assisted retail debtors who
encountered problems in
paying installments and

enabled major debtors

,-ﬁ to continue their
. business and remain a
part of normal economic
circulation.. Furthermore, BAM
helps poor people who face
hardship. In fact, since 2008, BAM has been raising funds
from the public to help people with difficulties in life by
way of a short documentary, the “Fulfillment of Dreams and
Share of Kindness with BAM.” The project has been on air
for 5 consecutive years in “Bang Or” show on Modern
Nine TV.



CSR activities all over the country
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In 2012, BAM supported governmental policy by collaborating
with Community Organizations Development Institute (CODI)
in assisting low-income earners to own a residence and a
piece of land in urban and rural areas; solving long-term
problems in slums; devising a system of land management;
developing housing and land; and building up stability to the
community through the “Baan Mankong Collective Housing
Program”. Through this program, BAM gave details about
asset, and supplied NPAs which are empty land in an

appropriate area.

Integrating a philosophy of corporate responsibility in all
areas of its business, BAM has organized numerous activities
as a way of giving back to the community and the society.
Indeed BAM has actively taken part in civic development
and volunteerism in different aspects, raised the standard of
living and supported children and youths to receive education
by, for example, granting poor students around the country
with 1,000 scholarships, 3,000 baht each, accounting for a
total of 3,000,000 baht which amounts to 15,000,000 baht
in total for 5 consecutive years. Moreover, BAM has donated
ambulances well-equipped with life-saving equipment to
Dan Koon Thod Hospital to help patients and victims in crisis,
contributed computers to many departments, and sponsored
social programs to temples, communities, governmental
departments and other business bodies.
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> anwudiinuazdilaluntihi (Accountability)
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(Vision to Create Long-term Value)

>  MIAATUITIN AUSIIN wazenudodnd (Ethics)
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(Social Awareness)
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Bangkok Commercial Asset Management Co.,Ltd.
(BAM) is confident that good governance is the key
factors for sustainable business growth and thus it has
always been giving priority and determining to create
management standard that can establish creditability
and bring the optimum benefit to the shareholders and
stakeholders including financial institutions, debtors,
customers, the government and the public at large.
To achieve that, the company has set out its organization
with mechanism for check and balance. Functions
are clearly divided between the Board of Directors
and the management where each committee is given
independency to perform their assignment with
transparent information disclosure. In addition, BAM
runs its internal control in accordance with the regulation
on internal control standards B.E. 2544 prescribed by
the State Audit Commission and encourages its
employees to uphold and realize significance of good

governance principles which consist of:

> Accountability

> Responsibility

> Equitable Treatment

> Transparency

> Vision to Create Long-term Value
> Ethics

> Social Awareness

In 2012 BAM has set up the Corporate Governance and
Social Responsibility Committee by assigning the
Company’s directors as the members to comply with
the Company’s policies. The Committee has main duty
in setting up the policies, good governance and social
and environmental responsibility regulations, together

with creating employees’ awareness and participation
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in good governance, and following up BAM’s operation

to be in line with the policies and action plans.

Operation on Risk Management
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Bangkok Commercial Asset Management Co.,Ltd.
(BAM) places importance on risk management which
is one of the key components of good governance by
emphasizing prevention, preparation and dealing with
uncertainty which may occur and affect achievement of
the goals and objectives either at organization level or
project level. Risk management is implemented with
the view that it can play an important role in creating
opportunity and value added for the organization in
sustainable manner. Risk management is integrated
with information technology management for good
management and is also fostered to be part of routine

operation to ultimately become organizational culture.

In 2012 BAM has improved and developed its risk
management system and had it integrated with the
operation in organization, department and operation
level. By applying Management Information System
(MIS), it can help the management in following up
each risk level and synchronizing risk management
system with the Company’s database. The directors
have been assigned to the risk management committee
to comply with the Company’s policies and promote
operational efficiency in risk management. At the
same time, knowledge and understanding about risk
management have been consistently developed and
disseminated to all personnel in BAM with an aim to
limit risk at acceptable level. Moreover, the risk
management of BAM always focuses on Business
Continuity Management (BCM) to continue running the

major business of the company although in crisis.
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Report of the Audit Committee

The Audit Committee, Bangkok Commercial Asset Management Co.,Ltd. is appointed by the resolution reached by

the Board of Directors to be the key driving force for good governance. It consists of 3 company’s directors who are

qualified in financial, legal and organization management area as follows:

1.
2.
3.

Mr. Anant Sirisaengtaksin Chairman of the Audit Committee
Mr. Arin Jira Member of the Audit Committee
Mr. Bhichar Damrongpiwat Member of the Audit Committee

Director of Internal Audit Department acts as a Secretary of the Audit Committee.

In 2012 the Audit Committee held totaling 12 meetings to carry out functions as assigned by the Board of Directors

and as required by the Charter of the Audit Committee. Executives were invited to attend the meeting to clarify

any inquiry and provide information for certain observation. In short, the Committee reported auditing results to the Board

of Directors as follows:

1.

Audit and evaluate reliability of quarterly, half-year, and annual financial statements to ensure that the
company’s financial statements have been prepared in accordance with accounting standard and relevant
official requirements.

Audit compliance with the company’s policies to ensure that the operation is efficiently done in consistent
to the company’s objectives and goals.

Audit the company’s risk management system to ensure that the company has realized possible risks and
put in place measures for effective risk management to maintain risk in acceptable level.

Audit and assess internal control system in each operation area and compliance with law and requirements
of regulating body and rules and regulations of the company to ensure that the company has adequate
internal control system and in compliance with requirements or relevant law.

Regulate and audit internal audit works through the approval of action plan and budget for the year 2013 of
the internal audit department to cover significant risks which may affect the company’s objectives and
goals. Review audit results and suggestion by the internal audit department by giving comment and
recommendation for significant issue. Support independency and credibility of the operation results of the
internal audit work in order that it will be more efficient and in accordance with international standards.
Cause to have Self - Assessment of the operation of the Audit Committee either at committee or

individual level.

The Audit Committee has performed in functions prudently, independently and transparently in accordance with

good governance principle and subject to the Charter of the Audit Committee. This will facilitate the company to have

appropriate, adequate and efficient internal control and risk management system to ensure that the company’s business

operation is conducted in accordance with law, rule and regulations to successfully achieve the objectives and goal.

&MW

Mr. Anant Sirisaengtaksin
Chairman of the Audit Committee
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Dr.Atchana Waiquamdee
Chairman

> Education :

>

>

>

>

Advanced Management Program, Harvard University, USA
Ph.D. of Economics, University of Michigan, USA

Master of Economics, Thammasat University

Bachelor of Economics (First Class Honor),

Thammasat University

> Other Position :

>

Chairman of Audit Committee,

Government Pharmaceutical Organization

Director of the Government Pharmaceutical Organization
Advisor of Committee on Monetary, Finance, Banking
and Financial Institution

Associate Professor and Dean Advisor of Faculty of

Economics, Chiang Mai University

> Experience :

>

>

Deputy Governor, Financial Stability, Bank of Thailand
Deputy Governor, Bank of Thailand

Assistant Governor, Monetary Policy Group,

Bank of Thailand

Senior Director, Monetary Policy Group, Bank of Thailand
Advisor of Consolidated Press Holding Company, Australia
Advisor of Thailand Development Research Institute
Director of Research Department,

Financial Sector Restructuring Authority (FRA)
Management Director of Research and Business Planning,
GF Securities Co., Ltd.

Associate Professor, Faculty of Economics,

Thammasat University
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> MSANW :
> U%@Egﬂwmoﬂgwma Temple University, School of Law,
Philadephia, Pennsylvania, USA
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Mr. Bunyong Visatemongkolchai
Director and Chairman of the Executive Board

> Education :

> Master of Law, Temple University, School of Law,
Philadephia, Pennsylvania, USA.

> Bachelor of Law, Thammasat University

> Mini MBA, Chulalongkorn University

> Certificate in Administration Development,
Institute of Administration Development

> Certificate in Leadership Program, Capital Market Academy

by the Stock Exchange of Thailand (Class of 5"’)

> Experience :
> Independent Director & Audit Committee Member,
RHB OSK Securities (Thailand) PCL.
> Asset Management Specialist,
Bangkok Commercial Asset Management Co.,Ltd.
> Board of Directors, Thai Asset Management Corporation
> President and Director,
Bangkok Commercial Asset Management Co.,Ltd.
> Executive Vice President, Asset Management Corporation
> Deputy Vice President of Law office,
Kasikorn Bank Public Co., Ltd.
> Line Supervisor, Signatics (Thailand) Co., Ltd.
> Deputy District Chief, Chienyai District,

Nakornsrithamarat Province
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> MSANW :
> Cert., International Tax Program, Harvard University
dssinaanigaLasng

> U3yln (MBA) Eastern New Mexico University

[

UszimaaniaaLusm

|

> PBgges nsiyd amaenIsiumIngae

@ 9

Mr. Anant Sirisaengtaksin
Director and Chairman of the Audit Committee

> Education :
> Cert., International Tax Program, Harvard University, USA
> MBA, Eastern New Mexico University, USA

> Bachelor of Accountancy, Chulalongkorn University
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> Experience :

> Deputy Director General, Revenue Department

> Regional Revenue Director (Revenue Administration Officer 9),
Regional Revenue Office 6

> Area Revenue Director (Revenue Administration Officer 9),
Area Revenue Office Area 14

> Director, Planning and Evaluation Division
(Tax Technical Officer 8), Regional Revenue Office 1

> Tax Expert (Tax Technical Officer 8),
Tax Standard Procedure Bureau

> Director and Executive Director,

Asset Management Corporation (AMC)

u1gasuUNsS Is
ﬂSSUﬂ’]SlI.a:LJS:S’IU ATU=NSSUNISASSHN
LazWi1soun Fi']C'IE)U wnu

> MsAnW :
> ﬂ%mﬁzgﬂ“n MBA University of California Berkeley
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Mr. Arin Jira
Director and Chairman of the Nomination
and Remuneration Committee

> Education :
> MBA, University of California Berkeley, USA
> Bachelor Degree in Chemical Engineering,

University of California Berkeley, USA

> Other position :
> Chairman, Map Ta Phut Industrial Gas Co.,Ltd.
> Chairman-Thailand, ASEAN Business Advisory Council
> Executive Director, Bangkok Industrial Gas Co.,Ltd.

> Vice President, ASEAN Chambers of Commerce and Industry

v

Vice Chairman, the Federation of Thai Industries
> Honorary Advisor, Chemical Industry,

the Federation of Thai Industries

> Experience :
> Former Chairman and Co-Chairman,
ASEAN Business Advisory Council
> Former Secretary General,
ASEAN Chambers of Commerce and Industry
> Director, the Federation of Thai Industries
> Vice Chairman, Chemical Group,
the Federation of Thai Industries
> MD, Bangkok Industrial Gas Co.,Ltd.
> MD, Exxon Chemical Thailand Limited
> Regional Marketing Manager, Polyolefins, Exxon Chemical

Asia Pacific Headquarters, Hong Kong
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Mr. Anon Sirisaengtaksin
Director and
Chairman of the Risk Management Committee

> Education :
> The Honorary Degree of Doctor of Public Administration
from Bangkokthonburi University, Thailand.
> Master’'s Degree in Commerce, Thammasat University

> Bachelor of Science, Chulalongkorn University

> Other position :
> CEO, PTT Global Chemical Plc.
> Member of the Council of King Mongkut’s Institution of

Technology, Lad Krabung

> Experience :
> President of Listed Company Association of Thailand
> Chairman of Risk Management Committee, PTT Group
> Executive Vice President, Strategy and
Organization Development, PTT Plc.
> Senior Vice President, Gas Procurement and
Distribution, Gas Business Group, PTT Plc.
> Executive Vice President, Gas Procurement and Distribution,

Gas Business Group, Petroleum Authority of Thailand
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Mr. Vichan Amornrojanavong
Director and Chairman of the Corporate
Governance & Social Responsibilities Committee

> Education :
> Master Degree of Business Administration,
Thammasat University
> Bachelor of Accounting, Chulalongkorn University

> Bachelor of Laws Program, Thammasat University

> Experience :
> Assistant Governor, Strategic Capabilities Group in charge
of Planning Budgeting and Risk Management Department,
Financial and Accounting Department, Human Resources
and Organization Development Department, Bank of Thailand
> Senior Director, Financial Institution Development

Fund Management Group, Bank of Thailand
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> Director, Regional Office (Branch), Bank of Thailand

> Director, Financial Institutions Supervision and Examination,
Bank of Thailand

> Executive, Commercial Banks Supervision and Examination,
Bank of Thailand

> Experience Crisis Financial Institution System Resolution

and Rehabilitation In 1984 and 1997
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> U3anln MBA snannsluuasin
Kellogg School of Management, Northwestern University
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Mr. Bhichar Damrongpiwat
Director

> Education :

> MBA, Finance and Accountancy, Kellogg School of
Management, Northwestern University, USA

> M.C.L, Business Law, University of Michigan, USA

> Barrister-at-Law, Institute of Legal Education Thai Bar
Association

> LL.B. (Honour), Chulalongkorn University

Other position :
> Consultant, BCS Group Co.,Ltd.

Experience :

> President, Government Housing Bank

> Manager, London Branch and Vice President of
International Affairs, Kasikorn Bank Plc.

> Executive Vice President and CFO of Oil and
Energy Business Group, CP Group

> EVP and CFO of TPI Plc.

> Sub-committee (Listing), Stock Exchange of Thailand
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> Y3yln M3U3113 Southeast Missouri State University
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Ms. Kornpranom Wongmongkol
Director

> Education :

> Master of Arts in Ed., Southeast Missouri State University,
USA

> MBA (English Program),
University of Thai Chamber of Commerce

> Bachelor Degree, Chulalongkorn University
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> Director, Tip Life Insurance Plc.

> Experience :

> EVP, Risk Management, Government Savings Bank
> Acting Managing Director,

Asset Management Corporation (AMC)
> Director, Asset Management Corporation (AMC)
> Director, G Steel Plc.
> VP, Head of Commercial Banking Group, UOB Bank
> Director, Head of Corporate Credit Group,

DBS Thai Dhanu Bank
> Senior Credit Analyst, ABN AMRO Bank Singapore
> VP, Head Risk Management, Bank of Asia Plc.
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Mr. Krisada Chinavicharana
Director

> Education :

> Master of Business Administration, M.B.A., USA

> LL.B., Chulalongkorn University

> Other position :

> Financial Policy Advisor, Fiscal Policy Office
> Consultant, Business Law Committee,
Board of Trade of Thailand
> Financial Institution Development Fund Committee

> Board of Directors, Krungthai Bank

> Experience :

> Committee, Phayathai Asset Management
Company Limited

> Audit Committee, Government Housing Bank

> Board of Directors, Islamic Bank of Thailand

> Disposition Memorandum of Credit Committee,

Sukhumvit Asset Management Co., Ltd.
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Sub-committee on Legal Affairs,

Securities and Exchange Commission Thailand

Advisor, Financial, Banking, and Financial Institution
Committee, the Senate
Ad Hoc Committee on Drafting Credit Bureau Business

Act (No. ..) B.E. ...,

the Senate, House of Representatives

Ad Hoc Committee on Drafting Amendment to Criminal
Code Act B.E. ...., House of Representatives

Ad Hoc Committee on Drafting Futures Exchange Act

(No. ..) B.E. ...., House of Representatives

Ad Hoc Committee on Drafting Financial Institution Business
B.E. ....,

National Legislative Assembly Ad Hoc Committee on
Drafting Bank of Thailand Act B.E. ....,

National Legislative Assembly Lecturer,

Faculty of Law, Thammasat University
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Mr. Somphan Eamrungroj
Director

> NMISANWYA : > Education :

> U?m_,t;gﬂ“n MIS, Finance Kellogg’s School of Management, > Master’s degree in Management Information Systems (MIS),

Northwestern University, USA
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> Vice president, Thai Farmers Finance & Investment Ltd.,
Hong Kong

> imé{%’@mimm gt swensnansine

>

Finance Kellogg’'s School of Management,
Northwestern University, USA
Bachelor of Commerce and Accountancy,

Chulalongkorn University

> Other Position :

>

Senior Executive Vice Presient, Export-Import

Bank of Thailand

> Experience :

>

>

Executive Vice Presient, Export-Import Bank of Thailand
President and Executive Vice President of

United Securities Co., Ltd.

General Manager of Modernform Group Co., Ltd.
Deputy Vice President of IT Department, Kasikorn Bank
Deputy Manager, Kasikorn Bank, London Branch, U.K.
Vice president, Thai Farmers Finance & Investment Ltd.,
Hong Kong

Deputy Manager, Kasikorn Bank Thanon Suapa Main Branch
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Mr. Krit Sesavej
Director

> Education :
> M.A. (Management) Catholic University USA

> Experience :
> Senior Executive Vice President, BAM

> Executive Vice President, BAM

> Executive Vice President, Asset Management Corporation

> Vice President, Securities Business, Securities One Plc.
> Assistant Manager, Business Development,

Kasikorn Bank Plc.
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Mr. Phongsathon Maneepim
Secretary

> Education :
> LL.B., Thammasat University
> Barrister-at-Law, Institute of Legal Education

Thai Bar Association

> Experience :
> Vice President, Special Project Department
> Vice President, Legal Department
> Assistant Director, Legal Department,
Asset Management Corporation
> Assistant to Head of Section, Legal Office,

Kasikorn Bank Plc.
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In year 2012 presented the growth in operation results
of the company, BAM could make high net profit in the
amount of 3,262 million baht which increased by 11.14%
compared with figures in 2009 of 2,935 million baht.
The income from interest in 2012 amounted to 1,088
million baht, which was 139 million baht or equivalent
to 11.3% decreased from 1,227 million baht in 2011.
This income mainly resulted from transferring of
collateral to nonperforming assets for sales and then
generated the profit. Non-interest income increased
from 4,890 million baht in 2011 to 5,958 million baht
in 2012, increased by 1,068 million baht or equivalent
to 21.84%. This non-interest income consisted of
profit from investment in receivable in the amount of
1,919 million baht and profit from sales of nonperforming
assets in the amount of 3,640 million baht. However,
the implementation of proactive policies and strategies
on debt negotiation and sale of assets could help
the company make income higher than its target. In 2012,
the company had interest expense at amount of
780 million baht, increased by 218 million baht or up
38.79% compared to the previous year at amount of
562 million baht. The mentioned increasing was due
to the expansion of assets size by purchasing and
acquiring NPL and NPA from other financial institutions

consecutively.

The total assets, in 2012, amounted to 73,390
million baht, an increase of 9,023 million baht from 2011.
This mainly resulted from investment in TAMC.
Therefore, the total liabilities rose from 38,046 to
45,765 from the promissory note for payment of NPL and
NPA from TAMC.



? Overall Performance and Financial Position

JoyaFuNINMstundincy
Data for Financial Position

Net Profit (Loss)

misans
Net Profit

mlsans
Net Profit
2,935

awuun/(million baht)

auun/(million baht)

s191asou
Total Income

7,046

awuun/(million baht)

s191asou
Total Income

awwuun/(million baht)

U 2555 U 2554 U 2553 wu / (an) Soeas
s1ga:vun 2012 2011 2010 % increase / (decrease)
Description (&wuun) (@wuun) (@wuun) U 2555 U 2554
(million baht) | (million baht) | (million baht) 2012 2011
selEmaniie
1,088 1,227 1,201 (11.33) 2.16
Interest Income
selEnalenonide
. 5,958 4,890 4,820 21.84 1.45
Non-interest Income
el@sin
7,046 6,117 6,021 15.19 1.59
Total Income
AlFanananiile
780 562 419 38.79 34.13
Interest Expense
enlFanenilananiie
) 2,185 2,028 1,874 7.74 8.22
Non-interest Expense
Ao Lﬁumusu 819 592 1,126 38.34 47 .42
Other Operating Expense ’ ' (47.42)
anldanasin
3,784 3,182 3,419 18.92 (6.93)
Total Expense
mls @anu) and
! K 3,262 2,935 2,602 11.14 12.80
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Auditor's Report

TO THE SHAREHOLDERS OF BANGKOK COMMERCIAL ASSET MANAGEMENT CO., LTD.

The Office of Auditor General of Thailand has audited the financial statements of Bangkok Commercial Asset Management
Co., Ltd. which comprise the statements of financial position of the company as at December 31, 2012, the statements of
comprehensive income, statements of changes in equity and statements of cash flows for the year then ended and a

summary of significant accounting policies and other explanatory notes.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Thai
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation

of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

The Office of the Auditor General of Thailand’s responsibility is to express an opinion on these financial statements base on
our audit. The Office of the Auditor General of Thailand conducted our audit in accordance with Thai Standards on Auditing.
Those standards require that the Office of the Auditor General of Thailand complies with ethical requirements and plans and

performs the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’'s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial

statements.

The Office of the Auditor General of Thailand believes that the audit evidence the Office of the Auditor General of Thailand

has obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Opinion
In the opinion of the Office of the Auditor General of Thailand the financial statements referred to above present fairly, in all
material respects, the financial positions of Bangkok Commercial Asset Management as at December 31, 2012 and its results

of operations and its cash flows for the year then ended in accordance with Thai Financial Reporting Standards.

Emphasis of matter

The Office of the Auditor General of Thailand Notice Note 4.2 to the notes to the financial statements, investments in
receivables-net in this accounting period, the Company agreed to acquire the right to claim in investments in receivables from
Thai Asset Management Corporation (TAMC) and other financial institutions and is currently under the process of auditing
and adjustment of assets price and may result in changes of the value of investments in receivables, properties foreclosed,

and debt issued instruments.

The opinion of the Office of the Auditor General of Thailand regarding the financial statements did not relate to the Office of

the Auditor General Notice above.

Thammaluck Lertpatarapong
(Miss Thammaluck Lertpatarapong)
Director of Financial Audit Office No. 3

Pakarmas Mangkornpant
(Mrs. Pakarmas Mangkornpant)

Division Director

Office of the Auditor General
26 March 2013
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5,513,362.71
2,469,820,280.71

61,431,572,935.30

(2,953,180,038.25)
(10,447,747,079.37)

5,231,491.64
973,026,112.48

47,370,183,502.39

(3,000,460,588.51)
(9,864,284,019.53)

48,030,645,817.68

34,505,438,894.35

1,507,458,595.86
(502,324,789.72)
(147,997,003.29)

1,495,159,989.58
(499,324,789.72)
(195,277,805.11)

857,136,802.85

800,557,394.75

3,922,429,509.66

48,887,782,620.53

39,228,425,798.76

2,493,248,746.83
(691,786,990.61)

1,558,315,435.36
(561,567,214.11)

1,801,461,756.22

996,748,221.25

18,550,797,724.20
1,302,546,315.20
4,718,252,735.48

(4,718,252,735.48)

18,037,532,903.27
1,227,808,368.44
4,718,252,735.48

(4,718,252,735.48)

10,336,866.05

9,719,871.97

361,477,363.98

326,731,804.90

73,389,736,289.60

60,805,224,572.71
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Statement of Financial Position

At 31 December 2012
BANGKOK COMMERCIAL ASSET MANAGEMENT CO., LTD.

Note 31 December 2012 31 Deccember 2011

UNIT : BAHT

Assets
Cash 5,513,362.71
Cash deposit in financial institutions 41 2,469,820,280.71
Investment
Investment in receivable 61,431,572,935.30

Less Deferred reimbursement

5,231,491.64
973,026,112.48

47,370,183,502.39

(3,000,460,588.51)
(9,864,284,019.53)

34,505,438,894.35

1,495,159,989.58
(499,324,789.72)
(195,277,805.11)

800,557,394.75

3,922,429,509.66

39,228,425,798.76

1,558,315,435.36
(561,567,214.11)

996,748,221.25

18,037,532,903.27
1,227,808,368.44
4,718,252,735.48

(4,718,252,735.48)

9,719,871.97

326,731,804.90

from Phayathai Asset Management Co.,Ltd. (2,953,180,038.25)
Less Allowance for impairment of investment in receivable (10,447,747,079.37)
Investment in receivable - net 4.2 48,030,645,817.68
Investment in securities 1,507,458,595.86
Less Allowance for impairment of investment in Securities (502,324,789.72)
Less Allowance for valuation of in Securities (147,997,003.29)
Investment in securities- net 4.3 857,136,802.85
Investment in Thai Asset Management Corporation 4.4 -
Total investment - net 48,887,782,620.53
Installment sales receivable 2,493,248,746.83
Less Deferred gross margin from installment sales receivable (691,786,990.61)
Installment sales receivable - net 4.5 1,801,461,756.22
Properties foreclosed - net 4.6 18,550,797,724.20
Property, plant and equipment - net 4.7 1,302,546,315.20
Bangkok Commercial Plc. receivable 4,718,252,735.48
Less Allowance for debtful (4,718,252,735.48)
Bangkok Commercial Plc. receivable - net 4.8 -
Intangible assets - net 4.9 10,336,866.05
Other assets 4.10 361,477,363.98
Total assets 73,389,736,289.60

60,805,224,572.71

Note to Financial Statements forms an integral part of these Financial Statements
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Statement of Financial Position (Cont.)

At 31 December 2012

BANGKOK COMMERCIAL ASSET MANAGEMENT CO., LTD.

Note

31 December 2012

UNIT : BAHT

31 Deccember 2011

Liabilities and Shareholders’ Equity

Liabilities
Debt Issued and borrowing
Accrued interest payable
Provisions
Other liabilities
Total liabilities
Shareholders’ equity
Share capital
Authorized share capital
547,000,000 common share, Baht 25 par value
Issued and paid-up share capital
547,000,000 common share, Baht 25 par value
Other Components of Shareholders’ equity
Premium on cost from properties foreclosed
Revaluation (defict) on investments
Retained earnings
Appropriated
Legal reserve
Other reserves
Unappropriated
Total shareholders’ equity

Total liabilities and shareholders’ equity

4.11
412
4.13
4.14

4.15

42,016,854,604.73
207,896,673.29
446,561,793.01
3,093,476,478.79

31,308,879,472.22
186,052,415.98
441,259,686.99
2,548,279,571.42

45,764,789,549.82

34,484,471,146.61

13,675,000,000.00

13,675,000,000.00

13,675,000,000.00

1,331,502,198.27
(147,997,003.29)

1,172,589,800.00
876,608,231.58
10,717,243,513.22

13,675,000,000.00

1,574,763,838.56
(195,277,805.11)

1,025,832,850.00
876,608,231.58
9,363,826,311.07

27,624,946,739.78

26,320,753,426.10

73,389,736,289.60

60,805,224,572.71

Note to Financial Statements forms an integral part of these Financial Statements

(Mr. Krit Sasavej)

President

ded

(Mr.Suntis Wattanakul)

Executive Vice President
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962,078,150.21
53,998,570.33
38,683,752.04
33,305,653.12

1,060,532,924.26
97,240,127.20
58,588,390.01
10,536,414.88

1,088,066,125.70

1,226,897,856.35

772,866,100.97
6,914,575.47

536,054,579.94
25,787,773.97

779,780,676.44

561,842,353.91

308,285,449.26

665,055,502.44

18,257,716.75

1,620,203.21
14,972,909.33

(18,257,716.75)

(13,352,706.12)

30,456,180.68
1,919,350,491.77
3,639,768,259.84

50,930,346.13
318,055,552.23

(185,683.24)
2,251,808,757.06
2,421,621,044.67

41,022,062.75
174,156,198.04

368,985,898.36

215,178,260.79

6,248,588,563.16

5,540,125,175.60
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Statements of Comprehensive Income

As of 31 December 2012

BANGKOK COMMERCIAL ASSET MANAGEMENT CO., LTD.

2012

UNIT : BAHT

2011

Interest Income
Investment in reveivable
Investment in securities
Investment in Thai Asset Management Corporation
Deposits in financial institutions
Total Interest Income
Interest expenses
Interest and discount of promissory notes
Interest paid
Total interest expenses
Interest Income - net
Fees and service income
Fees and service expenses
Fee and Service income - net
Gain on investment in securities
Gain on investment in receivable
Gain on sales of properties foreclosed
Other operating income
Income dividend
Other operating income
Total other operating income

Total operating income

962,078,150.21
53,998,570.33
38,683,752.04
33,305,653.12

1,060,532,924.26
97,240,127.20
58,588,390.01
10,536,414.88

1,088,066,125.70

1,226,897,856.35

772,866,100.97
6,914,575.47

536,054,579.94
25,787,773.97

779,780,676.44

561,842,353.91

308,285,449.26

665,055,502.44

18,257,716.75

1,620,203.21
14,972,909.33

(18,257,716.75)

(13,352,706.12)

30,456,180.68
1,919,350,491.77
3,639,768,259.84

50,930,346.13
318,055,552.23

(185,683.24)
2,251,808,757.06
2,421,621,044.67

41,022,062.75
174,156,198.04

368,985,898.36

215,178,260.79

6,248,588,563.16

5,540,125,175.60

Note to Financial Statements forms an integral part of these Financial Statements
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2,185,313,943.91
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780,577,360.24

548,736,170.27

3,282,697,259.01
21,183,106.86

2,963,222,427.21
28,083,508.06

3,261,514,152.15

2,935,138,919.15
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(38,800,998.35)
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Statements of Comprehensive Income (Cont.)

As of 31 December 2012
BANGKOK COMMERCIAL ASSET MANAGEMENT CO., LTD.

UNIT : BAHT
2012 2011
Expenses of other operations
Employee expenses 1,461,775,523.50 1,312,030,268.68
Director’s remuneration 11,135,000.00 8,920,000.00
Premise and equipment expenses 211,846,102.15 199,009,005.62
Taxes and duties 332,055,812.11 292,077,418.46
Impairment Less on properties foreclosed 13,335,976.55 50,974,420.95
Other expenses 155,165,529.60 165,155,464.41
Total other operations expenses 2,185,313,943.91 2,028,166,578.12
Impairment Less on investment in receivable 780,577,360.24 548,736,170.27
Operting profits before income tax expenses 3,282,697,259.01 2,963,222,427.21
Income tax expenses 21,183,106.86 28,083,508.06
Net Profit 3,261,514,152.15 2,935,138,919.15
Other comprehensive income
Change in permium on cost from properties foreclosed (243,261,640.29) (38,800,998.35)
Gain (loss) on remesurement of availiable-for-Sale Invesment 47,280,801.82 (108,825,645.38)
Total other comprehensive income (195,980,838.47) (147,626,643.73)
Total Comprehensive income 3,065,533,313.68 2,787,512,275.42
Basic earning per share (Baht) 5.96 537

Note to Financial Statements forms an integral part of these Financial Statements

(Mr. Krit Sasavej) (Mr.Suntis Wattanakul)

President Executive Vice President
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3,282,697,259.01

89,926,868.27
148,418.23
3,292,886.10
66,786,539.85
18,227.39
54,544,248.00
(7,572,377.50)
(117,511,767.92)
(20,364,820.85)
(33,456,180.68)
513,359.99
780,577,360.24
13,335,976.55
3,000,000.00
(42,717,767.47)

2,963,222,427.21

93,312,204.49
50,065,078.78
(4,792,921.90)
27,997,415.12
851,146.32
53,066,336.00
(10,339,715.24)
(83,036,365.76)
(1,377,598.67)
(11,018,312.16)
548,736,170.27
50,974,420.95
11,203,995.40
(16,735,429.24)

4,073,218,229.21
(308,285,449.26)
(50,930,346.13)
1,131,830,487.39
50,930,346.13
(756,614,752.30)
(31,375,912.93)

3,672,128,851.57
(665,055,502.44)
(41,022,062.75)
1,198,719,425.12

41,022,062.75
(499,762,286.84)
(20,656,086.38)

4,108,772,602.11

2,656,203,328.98
3,603,825,687.16
302,509,087.78

655,029,157.93

3,685,374,401.03

3,721,626,655.25
2,991,204,529.11
(183,419,755.33)

(88,596,679.06)

11,326,339,863.96

10,126,189,151.00
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Statement of Cash Flow

As of 31 December 2012
BANGKOK COMMERCIAL ASSET MANAGEMENT CO., LTD.

UNIT : BAHT

2012

2011

Cash flow from operating activities
Operating profit before Income tax expenses 3,282,697,259.01
Items to reconcile profit (loss) from operating before

income tax expenses to cash received (paid) from operating activities

Depreciation and amortization

Decreased inaccrued income

Increased (decreased) indeferred income
Increased inaccrued expenses

Loss from write off premises and equipment
Increased in provision

Gain on disposal of assets

Gain on installment sales

Gain on confication from installment sales
Gain on disposal of investment

Damage on corruption of employees

Loss on impairment of investment in receivable
Loss on impairment of foreclosed properties
Loss on impairment of investment in securities

Income from loss reimbursement by contract

Net income from interest
Dividend income

Proceeds from interest income
Proceeds from dividend income
Cash paid on interest expenses

Cash paid on income tax

89,926,868.27
148,418.23
3,292,886.10
66,786,539.85
18,227.39
54,544,248.00
(7,572,377.50)
(117,511,767.92)
(20,364,820.85)
(33,456,180.68)
513,359.99
780,577,360.24
13,335,976.55
3,000,000.00
(42,717,767.47)

2,963,222,427.21

93,312,204.49
50,065,078.78
(4,792,921.90)
27,997,415.12
851,146.32
53,066,336.00
(10,339,715.24)
(83,036,365.76)
(1,377,598.67)
(11,018,312.16)
548,736,170.27
50,974,420.95
11,203,995.40
(16,735,429.24)

4,073,218,229.21
(308,285,449.26)
(50,930,346.13)

1,131,830,487.39

50,930,346.13
(756,614,752.30)
(31,375,912.93)

3,672,128,851.57
(665,055,502.44)
(41,022,062.75)
1,198,719,425.12
41,022,062.75
(499,762,286.84)
(20,656,086.38)

Profit from operation before changes in operating assets 4,108,772,602.11
and liabilities
Increased (decreased) in operating assets
Investment in receivable 2,656,203,328.98
3,603,825,687.16

302,509,087.78

Properties foreclosed
Other assets
Increase (decrease) in operating liabilities

Other liabilities 655,029,157.93

3,685,374,401.03

3,721,626,655.25
2,991,204,529.11
(183,419,755.33)

(88,596,679.06)

Net cash provided by operating activities 11,326,339,863.96

10,126,189,151.00

Note to Financial Statements forms an integral part of these Financial Statements

210z voday jenuuy | &



shonuUs=nU 2555 | x

Juns:zudauuda (0o)

dnsuldaugadun 31 suoAu 2555
USBNUSHISEUNSWE NSItNWWICUYE 110

WE U
HUELKC) 2555 2554
NIUANUIANAANTINAINY
Fuaaanglumstaian anansuazgUnat (140,832,568.81) (54,087,425.30)
FugnNeSansIasHENA0auATUA LA (32,230,398,608.75)  (27,162,274,239.41)
Fuandnsdedunsndlifiang (6,138,781.00) (2,957,582.30)
L'Tma@ahﬂ'*ﬁﬁ:%ﬁﬁmﬁﬂmﬂqwﬁamsﬁuyj% - (201,100,000.00)
[Auanagedodunsndsulauananiunsdu (4,647,282,768.10) (5,419,026,118.45)
L‘Eua@siw%aL‘Suamﬂwé’ﬂw%’wélﬁamﬂ (3,406,484.00) (12,770.00)
RUFASUNNNTVLFUNINI T 7,652,585.51 11,400,000.00
FUEASUANNATEIHHIAAAUATUIAUA 31,731,155,088.75 31,256,509,669.99
L'?ma@%’mmLﬁuamuslumwmmiﬁ'ama 443,118,212.07 14,664,000.00
ﬁuaﬂ%'uaﬁﬂﬁumnu‘lumiﬁ'ﬂﬁmiauw%’wﬂm - 1,164,763,730.36
ﬁua@ﬁvmmmﬁmmﬂL‘Suamﬂu%&’ﬂﬂ%’wélﬁamﬂ 92,076,974.90 14,568,118.00
Ruaegnildllufanssuaimu (4,754,056,349.43) (377,552,617.11)
NIZHANUEA NN ANTINIAN I
L'Tma@%'umﬂmifjﬁmﬁmmi 16,562,500,000.00 7,743,750,000.00
L’Tma@siwﬁﬁmﬁ@uﬁi:m%u (19,880,180,213.73)  (13,498,622,976.45)
Ruaadetuiunaliuiitoriu (1,761,340,000.00) (4,561,432,998.22)
Ruaagnaldldlufanssudanitu (5,079,020,213.73)  (10,316,305,974.67)
Fuanuazsonsifisuin@uaaisiu@ans gns 1,493,263,300.80 (567,669,440.78)
NUFALAZIEMIALLLNTUTN Db TUAIIN 974,366,522.64 1,542,035,963.42
FuanuazsensisuriEusn o Suauee 419 2,467,629,823.44 974,366,522.64

H\HE Lﬁ@!'ﬂizﬂ ausuMsuiuguniterassunisiSuil



Statement of Cash Flow (Cont.]

As of 31 December 2012

BANGKOK COMMERCIAL ASSET MANAGEMENT CO., LTD.

UNIT : BAHT
Note 2012 2011
Cash flows from investing activities
Purchase of premises equipment (140,832,568.81) (54,087,425.30)

Purchase of held- to maturity debt securities

Purchase of intangible asset

Repayment of Financial institutions Developent Fund

Purchase of assigned assets from financial institution

Purchase available for sale investment

Proceeds from disposal of premises and equipment

Proceeds from redemption held- to maturity debt securities
Proceeds from disposal of available for sale investment
Proceeds from investment in Thai Asset Management Corporation
Proceeds from disposal of available for sale investment

Net cash provided by (used in) investing activities

Cash flows from financing activities
Proceeds from long-term borrowings
Repayment of short-term borrowings
Dividend paid-ordinary share
Net cash used in financing activities
Net increase (decrease) in cash and cash equivalents
Beginning balance of cash and cash equivalents

Ending balance of cash and cash equivalents 4.19

(32,230,398,608.75)
(6,138,781.00)
(4,647,282,768.10)
(3,406,484.00)
7,652,585.51
31,731,155,088.75
443,118,212.07

92,076,974.90

(27,162,274,239.41)
(2,957,582.30)
(201,100,000.00)
(5,419,026,118.45)
(12,770.00)
11,400,000.00
31,256,509,669.99
14,664,000.00
1,164,763,730.36
14,568,118.00

(4,754,056,349.43)

(377,552,617.11)

16,562,500,000.00
(19,880,180,213.73)
(1,761,340,000.00)

7,743,750,000.00
(13,498,622,976.45

(5,079,020,213.73)

(10,316,305,974.67

1,493,263,300.80
974,366,522.64

)
(4,561,432,998.22)
)
)

(567,669,440.78
1,542,035,963.42

2,467,629,823.44

974,366,522.64

Note to Financial Statements forms an integral part of these Financial Statements
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Notes to The Financial Statements

For the year ended December 31, 2012

Bangkok Commercial Asset Management Co., LTD.

Background

Bangkok Commercial Asset Management Co., Ltd.
(BAM) was established under the financial
institutions development plan, Ministry of Finance,
pursuant to resolution of the Council of Minister
dated August 14, 1998 directing that Bangkok
Commerce Plc. (originally named as “Bangkok
Bank of Commerce Plc.”) established Bangkok
Commercial Asset Management Co., Ltd. (BAM)
while 96.53% of Bangkok Commerce Plc. shares
are owned by the Financial Institutions Development
Fund.

Bangkok Commercial Asset Management Co.,
LTD. (BAM) was first registered as a limited
company on January 7, 1999 pursuant to the Civil
and Commercial Code of which its 99.99%
shares were owned by Bangkok Commerce Plc.
On January 28, 1999, it was then registered as an
asset management company pursuant to the
Emergency Decree on Asset Management B.E.
2541 with authorized capital amount of 13,675
million Baht. Its main objectives were to manage
non-performing asset of Bangkok Bank of Commerce
Plc.

On March 29, 2002, the Company added more of
its objectives in respect of the management of
non-performing asset and being an agent for debt
collection pursuant to the Emergency Decree on
Thai Asset Management Corporation B.E. 2544
and custody and management of assets, transfer
documents including other documents and relevant

matters.

On February 4, 2003, the official receiver issued a
warrant of order no. 1338/2546 which required
Bangkok Commerce Plc. to transfer all shares held
by Bangkok Commercial Asset Management Co.,
Ltd., totaling 546,999,993 shares, par value
25 Baht, total amount 13,674,999,825 Baht to
Financial Institutions Development Fund which
made the latter to become a direct shareholder of

the Company.

Basis for preparation of
financial statements

2.1 These financial statements are prepared in
accordance with financial statement format
as defined by the Bank of Thailand (BOT) for
Asset Management Companies according to
the BOT Notification No. SorNorSor 24/2552
dated December 11, 2009 Re: Non-Performing
Asset and Rules to be complied with by Asset
Management Companies. Moreover, these
financial statements are prepared in conformity
with generally accepted accounting principles
under Accounting Act B.E. 2543 (2000).

2.2 Accounting estimates used in preparing
financial statements in accordance with
generally accepted accounting principles
require the Company to use various estimates
and assumptions which may affect amount of
revenues, expenses, assets and liabilities
and disclosure of possible assets and liabilities
while the actual results may differ from these

estimates.
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Notes to The Financial Statements

2.3

2.4

Reclassification of Accounts

The statement of financial position for the
year ended December 31, 2011 is reclassified
in conformity with the financial statement for

the year ended December 31, 2012.

The New and Revised Thai Accounting
Standards (TAS) and Thai Financial Reporting
Standards (TFRS) Announced but not yet
Effective

The Federation of Accounting Professions
has announced accounting standards and
financial reporting standards effective for
annual reporting periods beginning on or after

January 1, 2013 as follows:

TAS 12 Income Taxes

TAS 21 (Revised 2009) The Effects of

Changes in Foreign Exchange Rates

TFRS 8 Operating Segments

The Company has already considered adopting
TAS 12 and TAS 21 will not have any
significant For on the Company’s financial
statements, however, for TFRS 8 Operating
Segments, the Company has to disclose
additional information about its internal

operating segments.

3. Significant Accounting Policies

3.1

Recognition of interest income
Recognition of income from investment in
receivables via interest when paid by

receivable is calculated based on Yield Rate

3.2

3.3

from cash flow expected to be paid from each
acquired receivable multiplied with value of
each outstanding receivable according to
outstanding cost. Calculation is made on
overdue period from the date of receipt of
transfer to payment date. If payment amount
is lower than calculated interest, recognition
of interest income will not exceed the

amount received for payment.

If acquired receivable has already made full
payment but the Company still has right to
demand performance by debtor according to
the agreement, the Company will recognize
such difference when payment is made by
debtor as profit from buying investment in
receivables in Statement of Comprehensive

Income.

Recognition of expenses

- Recognition of expenses arisen from the
purchase or receipt of transfer of receivables
covers the whole amount occurred in such
accounting period.

- Other expenses are recognized on accrual

basis.

Investments in receivables

Value of each non-performing debtor acquired
will be recorded based on cost price which
will be used as a basis for calculation of
interest recognition, allowance for impairment
of investment in receivables. Determination
of Yield Rate of any receivable with different
credits will be collectively recorded as single

item.
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Notes to The Financial Statements

3.4

3.5

Allowance for impairment of investments in
receivables

Non-performing debtor acquired by the
Company is subject to allowance for
impairment of investment in receivables
those have been in overdue for more than
3 months from due date under the agreement
based on present valuation method (PV) of
cash flow expected to receive from proceeds
of sale of securities in fair value which is in
accordance with reserve guideline of
International Accounting Standard-IAS No.
39 applied by the Bank of Thailand for rating
and reserve of financial institution adapted

to the Company’s transaction.

Investments in securities

Investment intended to be held for not
more than 1 year is categorized as temporary
investment and for the same intended to be
held for more than 1 year categorized as

long-term investment.

Investment in all kinds of debt instruments
and equity instruments under market demand
which are non-performing securities are
presented by fair value. Profit or loss not
appreciated from revaluation of non-
performing securities will be separately
presented in shareholders’ equity recognized
in comprehensive income statement when

discharging such investment.

Investment in equity instruments not under
market demand is seen as general investment
and presented in net cost from allowance for
impairment of investment. Loss from impairment
of investment is recognized in Statement of

Comprehensive Income.

Debt instruments to be held until maturity
are presented by amortized cost. Surplus or

3.6

3.7

discount from revaluation of debt instruments
is reconciled with interest income by method

of real rate of return.

Investments in Thai Asset Management
Corporation

It is an investment in promissory note to
obtain from transfer of non-performing debtor
to Thai Asset Management Corporation
(TAMC) guaranteed as aval by the Financial
Institutions Development Fund. It is seen
as investments in debt instruments to be
held until maturity which is presented by
amortized cost. The Company recognizes
interest income of promissory note on
accrual basis by applying average weighted
interest rate of five commercial banks.
Impact from changes in interest rate used in
the calculation will be reconciled with profit/
loss in current accounting period. With
respect to allocation of profit/loss from the
management of non-performing assets
upon completion of year 5" or 10" from July
1, 2001, the Company will provide reserve for
allowance of loss possibly allocated from
TAMC according to estimates of loss notified
by TAMC.

Properties foreclosed

Properties foreclosed acquired from debtor
are presented in transfer price from debtor
including expenses for transfer and less by
allowance for impairment of non-performing
asset and outstanding amount of receivable
will be recorded as cost surplus from revaluation
of non-performing assets presented in
shareholders’ equity. Cost surplus from
revaluation of non-performing assets will
be recognized as income when disposing

non-performing assets.
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Notes to The Financial Statements

3.8

3.9

Value of non-performing assets acquired
from auction will be presented in auction
price including expenses for transfer of such
asset. Amount to be paid by the Company
for auction price to Debtor will deduct
from debt payment by debtor. Difference
between value of non-performing asset and
outstanding amount of receivable will be
recorded as cost surplus from revaluation
of non-performing assets presented in
shareholder’s equity. Cost surplus from
revaluation of non-performing assets will
be recognized as income when disposing

non-performing assets.

Non-performing assets received from transfer
from asset management companies and
financial institutions will be presented in
transfer price (cost of requirement) including

expenses for transfer of such assets.

Non-performing assets are presented in
transferred cost price including expenses
for transfer of such assets and less by
allowance for impairment of non-performing
assets loss recognized in statement of

comprehensive income.

Installment sale receivables

Installment sale receivables occur from
selling non-performing assets by installment
payment. The Company will record
difference between selling price and cost
of non-performing assets as deferred gross
profit from installment sales and gradually
recognized as income after each installment

payment.

Premises and Equipment - Net

They are presented in cost after accumulated
depreciation. Depreciation is calculated by
use life linear method on the estimate of

each asset as follows:

3.10

3.12

3.13

Percentage
Building 5
Equipment 20
Car 20
Computer 20, 33.33

Intangible Assets

Intangible assets comprise computer
software presented in cost after deduction of
accumulated amortization. This amortization
is calculated by use life linear method on
20% per year, and entry as an expense in

statement of comprehensive income.

Gain on investments in receivables

Amount of debt payment from debtors cost
of acquirement of which have become zero
will be recognized by the Company as profit

from acquiring investment in receivables.

Recognition of income from transfer of non-
performing assets to Thai Asset Management
Corporation (TAMC)

The company will recognize profit from
transfer of non-performing assets to TAMC
by calculating difference between transferred
price of non-performing debtor and outstanding
cost of such asset on transfer date. If
there is any change to receivable amount
transferred to TAMC which may affect profit/
loss from non-performing asset transfer
to TAMC, it will reconciled with profit/loss in

current period.

Provisions
3.13.1 The Company recognized estimated
liabilities resulted from transfer of
non-performing assets to Thai Asset
Management Corporation (TAMC)
from estimated loss which may

possibly occurred based on amount

informed by TAMC.

210z voday jenuuy | 3



~
o~

A0 2555 |

s191uls

KUgHOUSNauIUMSIU

3.13.2 lassnmswadszlosinidneu usen
Fal¥alasonsnaselaadinadns
TALANTNIIURRIBONANITUAN
YaANAIVAINITINU N1TUTEHIU
nsnitaunalszloiveswiineu
MM NAAINATnFansUszIUAe
Frediananunazrilafilssim
m3}3 (Projected Unit Credit Method)
%aiﬁﬁﬁ%’aHamaaﬁﬁmﬂuﬁaﬁ’ﬂ
sl,umiﬂssmmmimmda@hﬂasgﬁu
209NTTUALNUFAVaINaLlaTw
faradnazdosargluauinn waz
fwmmananlaglddnsiaantie
°uaqﬁuﬁﬂ’m%gmaﬁﬁﬁmumam
A0AAEINUIZZIIA DIV HAY
Fsnann Tesuanaiduduniisns
UsTHNANIREAY HaLANFNITLAN
FuNIANAIANSTHNNIANAN
amaaransdsziudalunaazein
Ty FazSufiduenldaravianeldlu

&
NI

3.14 ms%’ufji'lﬂ"lé\'uazﬁ'fl%d'lﬂmnms%'w%ms

widaggmuAIwaINUIIENLIRIEUN W Ing
(Uan.)

a v v Y % . a dq/y
uiEmIvinaldnnmasuimmidiasaman
N yan. ludasendaunmiuualuaman
lagWasananganasfssasyas Ny s

do Hdae -
m‘u‘[aumm@ln%u%maagﬂ@ﬂm%m

anlgargnadulunisusuisdunsndnaas

l:! al 1 L7 lﬂ' o o
835 God e ldanslagnsenazinueIuIm

3.15

3.16

3.17

I 4 1 1 -g L % £ %
Wua1ans s atdedssnunguasrnanissny
1 a &) 1 v | a g a
asssutianena 9ay Wualdarenaauass
LAz NEI109lALATINUNITUSHITAUNTWE
P9 UaAN. wazusEnlénasasarsanldans
aananluudl van. Q:Lﬂuﬁ’ﬁuﬁmauﬁﬂ%dw
é’qﬂa'nimmﬁﬂaﬁuﬁu lag UaN. az@av

FrselFuSINnIaNAua Il uLAazASI

&)

L% a A a 1
I8NV UINIUUNBaTIN LTINS

(]

o dd‘ 1< a 1 1
ENTUYTN L ULIUATIAUTEInALLa9an
WUNUUINAIHIATILANLURSY & IUNLNG

g a [ & ¢§/n 4' ) a
FIUNTUY AUNTNDLASABIWN LT ULIUAT)
1 = 1 > dl 1
@n\aﬂszmﬂmmaaag ! auwimu@ga wiagan
I a v o d' v a
LU BUINALDRTILANLU RS UD19DINTN
Uszmasuensuistssmelng s Judu nnls

[

A 1 @) v A
mammumﬂmiLLﬂa\‘imsmmmmVL@ma

U

anldanalusiniydu

S a Vaa
masn,\m"l@mmqﬂﬂa
MHNIZINTNG B NBaNAHANHIULTZHIE
o 1 v Vv > U dl
S0 INT MAWMTBNIUTBYINT (RTUN 362)
WA, 2542 AIAUAMAUSENUSHITRUNITNE

a & o @ Y % a a $%
NIBNANWIUAE AINA vL@‘J‘LIiJﬂL'J%ﬂ']‘]&?N‘H:vL@]

9
ddyeaadniuilsgninldainnisuinis
a [ & Y allqz 4’4’ A %
funinddasamuniniitusansaTulauain

ADILUNTIU

. A
mls (219NU) ABRUIUNUFIU

mls (aenu) dadudunugIudIwInlag

nsvamls (aanu) anianiulidediumu

'
v o L=

‘H%E]'JLﬂaﬂﬁ?ﬂﬁ?%ﬁﬂ%ﬂﬂﬁ%&’]ﬂm%aaﬂLLﬂ$

q 7
a o

Liﬂﬂ"mizlﬁmdmhl,l,é";



Notes to The Financial Statements

3.18.2 Employee Benefits Project, the
Company set up a compensation
project to pay employee for post-
retirement according to employment
agreement. Estimated liabilities of
employee benefits is calculated
according to mathematics of insurance
by Projected Unit Credit Method using
statistic data as a factor in estimating
present value of future benefits out
flow. Discount rate is calculated by
using government bond interest rate
of which its duration period is the
same as debt period. The calculated
amount will be presented as part of
estimated liabilities. The surplus or
loss from estimation, according to
mathematics of insurance, in each
accounting period will be recorded

as revenue or expense of that period.

3.14 Recognition of income and expenses in

relation to engagement in management of
non-performing loans from Thai Asset
Management Corporation (TAMC)

The Company recognizes income from
engagement in management of non-
performing loans from TAMC based on the
fee set out in the contract from the outstanding
amount of book value of transferred loans

summarized by the Company.

Necessary expenses for management of
each asset item which are not direct

expenses to be included in the fee e.g.

3.15

3.16

3.17

premium insurance of securities, court fee
etc., actually paid and directly involved
with asset management of TAMC and which
have been paid in advance by the Company;
will be responsible by TAMC including VAT
which will be paid to the Company with each

fee.

Foreign currency transactions

Foreign currency transactions are translated
into Thai Baht at the rates of exchange
prevailing at the transaction dates. Outstanding
assets and liabilities in foreign currency on
the date of balance sheet are converted into
Thai Baht based on the announcement of the
Bank of Thailand on that date. Profit or loss
from conversion is recognized as income or

expenses in that period.

Corporate income tax

The Royal Decree issued by the virtue of
the Revenue Code RE: Tax Exemption
(No. 362) B. E. 1999 provided that Bangkok
Commercial Asset Management Co., Ltd.
shall be exempted from corporate income
taxes for net profit earned from management
of non-performing assets acquired or

transferred from financial institution.

Basic earnings (loss) per share

Basic earnings (loss) per share are computed
by dividing net income by weighted average
number of issued and paid-up ordinary

shares.
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Notes to The Financial Statements

Additional information

4.1 Deposit in financial institutions

Unit : Million Baht

December 31, 2012 December 31, 2011

Deposit in transit 1.21 66.68

Deposits in domestic bank
Current account 33.89 39.21
Savings account 529.83 566.06
Fixed account 1,900.19 300.19
Accrued interest receivable 4.70 0.89
Total deposits in domestic bank 2,468.61 906.35
Total 2,469.82 973.03

The Company has used savings account for amount of Baht 3 million to guarantee the Company’s electricity use.

4.2 Investments in receivables - net

Unit : Million Baht

December 31, 2012 December 31, 2011

Beginning balance of investments in receivable 47,370.18 46,951.53
add increased purchasing 18,297.09 5,789.26
less received debt payment items and net adjustment (4,235.70) (5,370.61)
Balance of investments in receivable 61,431.57 47,370.18
less deferred damages to be paid by AMC-Phayathai (2,953.18) (3,000.46)
less allowance for impairment of investments in receivables (10,447.75) (9,864.28)
Investments in receivables - net 48,030.64 34,505.44

As of December 31, 2012 and 2011, the Company had investment in receivables for an amount of Baht
61,431.57 million and Baht 47,370.18 million, respectively but the Company had the right of claim against
debtor under the contracts for the total amount of Baht 395,569.28 million and Baht 241,187.75 million,
respectively.

In this accounting period, the Company has acquired the right to claim in investment in receivables from Siam
Commercial Bank Plc., Bank of Ayudhya Plc., Ayudhya Asset Management Co., Ltd., GH Bank, Thai Asset
Management Corporation, TMB Bank Plc., UOB Bank Plc., and Thai Credit Retail Bank Plc. for the contract price
of Baht 347.93 million, Baht 2,027.53 million, Baht 285.49 million, Baht 1,281.67 million, Baht 11,438.70 million,
Baht 2,004.48 million, Baht 585.89 million, and Baht 325.40 million, respectively. Such investment value in
debtors acquired by the Company may be subject to change depending on the adjustment of assets price which
is currently under the process of auditing by the Company.
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Notes to The Financial Statements

As of December 31, 2012 and 2011, allowances for impairment of investment in receivables were as follows:

Unit : Million Baht

December 31, 2012 December 31, 2011

Balance at the beginning of the year 9,864.28 9,593.67
Adjusted entry (197.11) (278.12)
Additional amount for this period 780.58 548.73

Total 10,447.75 9,864.28

4.3 Investments in securities - net

Unit : Million Baht

31 December 2012 31 December 2011
Cost Value/ Fair Cost Value/ Fair
Amortized Value Amortized Value
Cost Value Cost Value
1. Available-for-Sale Securities
Domestic marketable equity securities 381.26 233.24 469.19 273.88
Warrants - 0.02 - 0.03
Less Allowance for revaluation (148.00) - (195.28) -
Total 233.26 233.26 273.91 273.91
2. Held-to-Maturity Debt Securities
Government & state enterprise securities 499.95 399.72
Private enterprise debt securities 49.70 49.70
Less Allowance for impairment (49.70) (49.70)
Total 499.95 399.72
3. General Investments
Domestic non-marketable equity securities 576.55 576.55
Less Allowance for impairment (452.62) (449.62)
Total 123.93 126.93
Total investments in securities - net 857.14 800.56

As of December 31, 2012, non-marketable equity securities-domestic for an amount of Baht 576.55 million
included investments in ordinary shares of Rojthip Co., Ltd. for cost amount of Baht 0.95 million (the Company
holds 99.94% of its total shares). Furthermore, Rojthip Co., Ltd. has also invested in other 20 business entities

and thus allowing the Company to have affiliated businesses, directly and indirectly, totaling 21 entities as

follows:
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Notes to The Financial Statements

Shareholding ratio Ratio held by

Affiliated businesses by the Company Rojthip Co., Ltd. Amount
(percentage) (percentage) (Baht)
1. SEA Tobacco Co., Ltd. - 66.17 -
2. Singhachat Co., Ltd. - 99.40 -
3. Raojthip Co., Ltd. 99.94 - 947,331.26
4. Mahosot Co., Ltd. - 99.94 -
5. Koatsana Nanaphan Co., Ltd. - 99.40 -
6. Phuetphon Industry Co., Ltd. - 99.40 -
7. Naowanit Agriculture Co., Ltd. - 99.40 -
8. Thossachai Co., Ltd. - 99.40 -
9. Tawantok Business Co., Ltd. - 99.40 -
10. Trading Accounting Co., Ltd. - 99.40 -
11. Sirikorn Co., Ltd. - 99.99 -
12. Witphon Co., Ltd. - 99.94 -
13. Phitsanulok Terminal Market Co., Ltd. - 99.98 -
14. Wanthanakarn Co., Ltd. - 99199 -
15. Siam Phinit Co., Ltd. - 99.45 -
16. Phromamnuay Co., Ltd. - 99.98 -
17. Future Supplies Co., Ltd. - 99.94 -
18. Sai-ngam Construction Co., Ltd. - G989 -
19. Sai-ngam Petroleum Co., Ltd. - 99.98 -
20. Sai-ngam Concrete Co., Ltd. - 99.80 -
21. Rungruang Sai-ngam Chiangmai Limited Partnership - 76.00 -
Total 947,331.26

Such affiliated businesses are under winding up and liquidation process except Rungruang Sai-ngam Chiangmai
Limited Partnership which is still active in its business. Investment in ordinary shares of Rojthip Co., Ltd. for an
amount of Baht 0.95 million is intended to be held temporarily by the Company and full amount of allowance

for impairment has been fixed.

Allowance for impairment of investment for an amount of Baht 502.32 million is fixed for debt instruments for
Baht 49.70 million and for general investment for Baht 452.62 million. Allowance for impairment of general

investment is fixed for full amount as it may affect the operation and result in loss or surplus.
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Notes to The Financial Statements

4.4

Investments in Thai Asset Management
Corporation

Investment in Thai Asset Management
Corporation (TAMC) - deferred note receivables
were the investment that the Company
transferred non-performing assets pursuant
to the Emergency Decree for Thai Asset
Management Corporation B. E. 2544 to TAMC
under asset transfer agreement dated
October 12, 2001 as per Note to Financial
Statements Clause 4.20 and when TAMC
confirmed the transfer receiving price, TAMC
then issued promissory note for debt instrument
to be held 10 years maturity term for payment

of non-performing assets.

As of December 31, 2011, the investment in
Thai Asset Management Corporation for an
amount of Baht 3,922.43 million which
comprising 19 promissory notes acquired
from TAMC and accrued interest in an

amount of Baht 55.09 million.

On August 1, 2012, the Company entered
assets transfer and properties foreclosed
purchase agreement with TAMC. The Company,
as the transferee or purchaser, and TAMC, as
the transferor or the seller, agreed to transfer
non-performing assets in a value of Baht
11,438.70 million and properties foreclosed
at the selling price of Baht 4,318.47 million,
totaling a sum of Baht 15,757.17 million. The
promissory notes, 19 issues in an amount of
Baht 3,922.43 million, acquired from TAMC
by the Company were added to net accrued
interest receivable after tax calculation up to
the date of contract in an amount of Baht
92.84 million, totaling the first payment amount
of Baht 4,015.27 million. The remaining amount

of assets transfer and purchase of properties

foreclosed that is still underpayment is equal
to the sum of Baht 11,741.90 million. The
Company agreed to make payment by
installment (yearly) for a total of 5 terms by
issuing promissory notes to TAMC (as per
note No. 4.11.3 to financial statement).
In case the Company (transferee) received
the share of earnings from non-performing
asset management by TAMC (transferor)
in accordance with Emergency Decree on
Thai Asset Management Corporation B. E.
2544, the Company has agreed to use the
allocated share of such earnings as part of
the payment for the remaining assets transfer
and properties foreclosed value by amortizing
with the promissory notes of TAMC from the
5" term of installment to the 1 term of
installment to allow the adjustment of
purchasing values to be completed within 120
days starting from the day after the signing of

contract.

For the accounting period ended on December
31, 2012, the Company recognized interest
income from investment in TAMC based on
weighted average interest for all kinds of bank
account of five commercial banks for an
amount of Baht 38.68 million. The Company
has brought the promissory note acquired
from TAMC and accrued interest in the
amount as of the date on which signature has
been affixed in the asset transfer and properties
foreclosure purchasing contract engaged
with Thai Asset Management Corporation
(August 1, 2012) for full payment, resulting in
no outstanding balance of investment in

TAMC and accrued interest.
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Notes to The Financial Statements

4.5 |Installment sale receivable - net

Unit : Million Baht

December 31, 2012 December 31, 2011

Beginning balance 1,558.32 1,319.77
add increased item during accounting period 1,387.17 477.48
less received payment during accounting period (452.24) (238.93)
Ending balance 2,493.25 1,558.32
less deferred initial earnings from installment sale receivable (691.79) (561.57)

Installment sale receivable - net 1,801.46 996.75

4.6 Properties foreclosed - net
Properties foreclosed consisted of movable properties and immovable properties gained from payment
by receivables and purchase from asset management companies and banks as follows:

Unit : Million Baht

December 31, 2012

210z voday jenuuy | 8

Bid from Transferred from
financial debt repayment/
institutions auction from Total
receivable
4.6.1 Immovable properties
Beginning balance 8,841.87 9,577.79 18,419.66
Addition 4,359.59 1,390.19 5,749.78
Disposal (2,165.74) (2,996.45) (5,162.19)
Ending balance 11,035.72 7,971.53 19,007.25
4.6.2 Movable properties
Beginning balance 4.30 165.51 169.81
Addition - (2.01) (2.01)
Disposal - (158.67) (158.67)
Ending balance 4.30 4.83 9.13
Total of ending balance 11,040.02 7,976.36 19,016.38
less allowance for impairment (465.58)

Properties foreclosed - net

18,550.80
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Notes to The Financial Statements

Unit : Million Baht

December 31, 2011

Bid from Transferred from
financial debt repayment/
institutions auction from Total
receivable
4.6.1 Immovable properties
Beginning balance 9,639.64 9,308.49 18,848.13
Addition 74212 2,628.85 3,370.97
Disposal (1,439.89) (2,359.55) (3,799.44)
Ending balance 8,841.87 9,577.79 18,419.66
4.6.2 Movable properties
Beginning balance 4.30 165.46 169.76
Addition - 0.10 0.10
Disposal - (0.05) (0.05)
Ending balance 4.30 165.51 169.81
Total of ending balance 8,846.17 9,743.30 18,589.47
less allowance for impairment (551.94)
Properties foreclosed - net 18,037.53

4.7 Premises and equipment - net
Premises and equipment as of December 31, 2012 and 2011 consist of :

Unit : Million Baht
December 31, 2012

Cost value Accumulated Depreciation value Premises
Items Beginning  Additions  Distribute Ending Beginning Depreciation Ending and equipment
balance  /received /transferred balance balance value Distribute  balance - net

of transfer

1. Land 728.20 11.31 - 739.51 - -

- - 739.51
2. Premises 507.82 65.80 - 573.62 | 118.19 2717 - 145.36 428.26
3. Equipment 416.29 136.05 81.30 471.04 | 306.31 54.50 24.55 336.26 134.78

Total 1,652.31 213.16 81.30 1,784.17 | 424.50 81.67 24.55 481.62 1,302.55
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Notes to The Financial Statements

Unit : Million Baht
December 31, 2011

Cost value Accumulated Depreciation value Premises
Items Beginning  Additions  Distribute Ending Beginning Depreciation Ending and equipment
balance  /received /transferred balance balance value Distribute  balance - net

of transfer

1. Land 728.20 - - 728.20 - - - - 728.20
2. Premises 497.10 13.04 2.32 507.82 92.36 25.90 0.07 118.19 389.63
3. Equipment 410.92 50.24 44.87 416.29 | 282.03 60.22 35.94 306.31 109.98

Total 1,636.22 63.28 4719 1,652.31 | 374.39 86.12 36.01 424.50 1,227.81

As of December 31, 2012 and 2011, the cost value of equipment was in an amount of Baht 217.35 million

and Baht 139.32 million, respectively, of which full depreciation value was calculated and still effective.

4.8 Receivable: Bangkok Commerce Plc. - net

Unit : Million Baht

December 31, 2012 December 31, 2011

Receivable Bangkok Commerce Plc. 4,718.25 4,718.25
less allowance for doubtful account (4,718.25) (4,718.25)

Receivable: Bangkok Commerce Plc. - net - =

For receivable - Bangkok Commerce Plc. for an amount of Baht 4,718.25 million, most of them, Baht 4,705.05
million, occurred in accounting period 1999. The Company purchased non-performing debt from Bangkok
Commerce Plc. And paid for such non-performing debt to Bangkok Commerce Plc. in excess amount of Baht
4,705.05 million which will be returned to the Company by Bangkok Commerce Plc. In 1999, the Company
registered the decrease of its capital and was required to pay capital decrease to Bangkok Commerce Plc.
(the Company’s shareholder) for an amount of Baht 41,025 million where Bangkok Commerce Plc. Pledged
the Company’s shares as security with Financial Institution Development Fund and transferred rights to return
money from decrease of capital and to dividends from the Company to Financial Institutions Development
Fund. However, as Bangkok Commerce Plc. Made a memorandum with the Company to set off between
excess money paid for the purchase of non-performing debt and money from decrease of capital, the

Company has therefore set off such excess amount of Baht 4,705.05 million.
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Notes to The Financial Statements

On June 15, 2001, the Financial Institutions
Development Fund, a major shareholder in
Bangkok Commerce Plc., sent a letter No.
Sor Gor Thor. 1191/2544 informing the
Company to return the money from decrease
of capital for an amount of Baht 4,705.05
million which was already set off with Bangkok
Commerce Plc. to the Financial Institutions
Development Fund directly. The Board’s
meeting No. 12/2544 dated 26 October 2001
decided to return the money from decrease
of capital set off in 1999 to the Financial
Institutions Development Fund in accounting
period 2001. Furthermore, according to such
decision, the Company then set out Bangkok
Commerce Plc. as receivable for an amount
of Baht 4,705.05 million and allowance for
doubtful account for the same amount as
Bangkok Commerce Plc. is being under
liquidation and it is expected that money
would not be collected from receivable. The
Board acknowledged this matter to the
minutes of the Board's meeting No. 5/2545
dated April 12, 2002.

On June 5, 2002, the Central Bankruptcy
Court issued a final receiving order against
Bangkok Commerce Plc. as per Red Case
No. 856/2545. The Company submitted a
request for debt payment to the official

receiver on September 27, 2002.

In accounting period 2009, the Company
set out additional allowance for doubtful
account for an amount of Baht 13.20 million
for debts resulted from advance payments
made by the Company on behalf of receivable
Bangkok Commerce PIc. in which the Central
Bankruptcy Court order all of them to be
set aside as the Court viewed that it is
required for receivable Bangkok Commerce
Plc. to reimburse the creditor for money paid
by the creditor as litigation expenses against

such receivable.

4.9

Intangible assets - net

Intangible assets as of December 31, 2012 and 2011 consist of:

December 31, 2012

Unit : Million Baht

Cost Price Accumulated amortized value Intangible
Item Beginning  Addition/ Distribute/  Ending Beginning Amortized Distribute/  Ending assets - net
balance Received  Transfer balance value Transfer balance
from transfer
Computer 42.79 6.57 - 49.36 5.95 - 39.02 10.34
Software
Total 42.79 6.57 - 49.36 5.8k - 39.02 10.34
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Notes to The Financial Statements

Unit : Million Baht

December 31, 2011

Cost Price Accumulated amortized value Intangible
Item Beginning  Addition/ Distribute/  Ending | Beginning Amortized Distribute/  Ending assets - net
balance Received  Transfer balance balance value Transfer balance
from transfer
Computer 39.57 3.22 - 42.79 26.98 6.09 - 33.07 9.72
Software
Total 39.57 3.22 - 42.79 26.98 6.09 - 33.07 9.72

As of December 31, 2012 and 2011, the cost value of intangible assets was in an amount of Baht 18.61

million and Baht 15.91 million, respectively, of which full amortized value was already deducted but still

effective.

4.10 Other assets

Unit : Million Baht

December 31, 2012 December 31, 2011

Prepaid expenses
Accrued interest receivable
Accrued income
Advance for litigation expenses
Advance for expenses for asset acquiring and Registration fee
Employees deposit (guarantee amount)
Advance paid on behalf of TAMC
Receivable employees welfare
Others
Total

7.02 3.01
0.08 55.26
25.08 25.14
4.17 2.09
198.04 95.65
0.22 0.22
0.05 2.51
110.04 98.66
16.78 44.19
361.48 326.73

4.11 Debts issues and Borrowing

As of December 31, 2012, short-term loan, Baht 8,892.46 million, and long-term loan, Baht 33,124.39

million, are those borrowed from banks and debt instruments issued by the Company to repay for

non-performing debt acquired for received from transfer details of which are as follows:
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Notes to The Financial Statements

December 31, 2012

Unit : Million Baht

December 31, 2011

Short-term  Long-term Total Short-term  Long-term Total
Note payable
AMC-Phayathai 152.20 16,116.35 16,268.55 152.21 16,289.65 16,441.86
Asset Management Corporation 2,058.00 1,772.10 3,830.10 2,058.00 3,830.10 5,888.10
Thai Asset Management Corporation 2,348.38 9,393.52 11,741.90 - - -
Financial Institutions (as per
memorandum for purchase of
non-performing assets (NPA)
dated 9 Oct. 2006) 173.33 556.30 729.63 209.15 728.03 937.18
Thipphayasin Co., Ltd. - - - 218.51 - 218.51
Thai Military Bank Plc. 2,596.13  3,192.37  5,788.50 99254  4,186.94 5,179.48
UOB Bank Plc. 439.42 - 439.42 - - -
Total note payable 7,767.46 31,030.64 38,798.10  3,630.41 25,034.72 28,665.13
Loan from Bank of Ayudhya Plc. 1,125.00 2,093.75  3,218.75 625.00 1,718.75 2,343.75
Loan from Government Saving Bank - - - 300.00 - 300.00
Total loan 1,125.00 2,093.75  3,218.75 925.00 1,718.75 2,643.75
Total 8,892.46 33,124.39 42,016.85 4,555.41 26,753.47 31,308.88
4.11.1 Note payable to AMC-Phayathai for of assets purchase agreement.

the sum of Baht 16,268.55 million

consists of:

1.

Note payable 1 issue, amount
Baht 15,681.56 million derived
from original 4 issues, total
amount Baht 19,712.18 million
for payment of non-performing
debt, amount Baht 16,813.05
million and non-performing
assets, amount Baht 2,899.13
million acquired by the Company
from AMC-Phayathai as pre Note
to Financial Statements Clause
4.21. On December 28, 2010,
the Company entered into an
agreement for sharing profit or
loss with AMC-Phayathai before

ending of year 12" from the date

In this regard, note receviables
issued by transferors for an
amount of Baht 1,010.62 million
in combination with loss under
possible asset purchase agreement
for an amount of Baht 3,020
million, totaling Baht 4,030.62
million, was used for setting off
with original note payable and
then issued a new note payable
for an amount of Baht 15,681.56
million. Such note payable will
become matured on September
30, 2015. Interest rate is based
on average weighted interest for
all kinds of deposit (including
current account) of five major

commercial banks and calculated
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Notes to The Financial Statements

on a quarterly basis of calendar
year commencing from December
28, 2010 and interest payment
ate is fixed to be on October 1,
each year starting from October
1, 2011 and henceforth until the
last installment of promissory
note on September 30, 2015. In
addition, the accrued interest
from note payables was equaled
to Baht 71.54 million.

Note payable for payment of
price of non-performing assets
purchased from AMC-Phayathai
under the agreement dated 7
May 2009, remained 4 issues,
total amount Baht 462.46 million.
Interest rate is based on average
weighted interest for all kinds of
deposit (including current account)
of five major commercial banks for
2 quarters as lately announced
by the Bank of Thailand 7 days
prior to due date for interest
payment every 6 months. The
first payment is done on October
31, 2009 and then every last date
of April and October until maturity
date of promissory note, issue 7"
which will be due on May 6, each
year from May 6, 2010 to May 6,
2016 and the accrued interest
amount is equaled to Baht 1.42
million.

Note payable from payment of the
price of non-performing assets
purchased from AMC-Phayathai
under the agreement dated April
28, 2010 has 5 issues remained,
total amount Baht 124.53 million.
Interest rate is calculated from

4.11.2

4.11.3

MLR Thai Military Bank Plc.
minus 2.71% - 3.88% p.a. Interest
payment is due every 6 months
starting from October 31, 2010
and every last date of April and
October until maturity of promissory
note, issue 7" which will be due
on April 28, each year from April
28, 2011 to April 28, 2017 and
the accrued interest amount is

equaled to Baht 0.89 million.

Notes payables to Asset Management
Corporation for the sum of Baht
3,830.10 million and interest rate is
calculated based on average weighted
interest for all kinds of deposit
(including current account) of five
major commercial banks on quarterly
basis of calendar year commencing
fromJanuary 3,2006. Interestpayment
was fixed to be one time a year in
short-term note payable 1 issue,
amount Baht 2,058 million and
long-term note payable 1 issue,
amount Baht 1,772.10 million;
due date was on 3" date of January
each year commencing from January
3, 2011 to January 3, 2014 and the
accrued interest is equaled to Baht
66.98 million.

Note payable to Thai Asset Management
Corporation for the sum of Baht
11,741.90 million consists of:

1. Note payable for payment of
price of non-performing assets
purchased from Thai Asset
Management Corporation under
the agreement dated August 1,

2012, 5 issues and total amount

210z voday jenuuy | $
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Notes to The Financial Statements

of Baht 3,213.83 million. Interest
rate is based on average weighted
interest for all kinds of deposit
(including current account) of five
major commercial banks as per
the announcement of the Bank of
Thailand on quarterly basis of
calendar year. Interest payment
is due every last date of January,
April, July, and October. The first
payment was on October 31,
2012. The maturity of promissory
note will be due on August 1,
each year commencing from
August 1, 2013 and ending on
August 1, 2017 and accrued
interest is equal to Baht 9.77
million.

2. Note payable from payment of
the price of assets ( loans debtor)
purchased from Thai Asset
Management Corporation under
the agreement dated August 1,
2012 has 5 issues remained,
total amount Baht 8,528.07
million. Interest rate is based on
average weighted interest for
all kinds of deposit (including
current account) of five major
commercial banks as per the

announcement of the Bank of

Thailand on quarterly basis of
calendar year. Interest payment
is due every last date of January,
April, July, and October. The first
payment was on October 31,
2012. The maturity of promissory
note will be due on August 1,
each year commencing from
August 1,2013 and ending on
August 1,2017 and accrued
interest is equal to Baht 25.93

million.

4.11.4 Notes payable to financial institutions

for the sum of Baht 729.63 million
were issued by the Company for
payment of non-performing assets
under the agreements entered into
with 11 financial institutions the
conditions of which were in accordance
with the Memorandum for Purchase
of Non-performing Assets (NPA)
dated October 9, 2006 entered into
between the Company and 16 financial
institutions. Such notes payable had
no interest payable and each had
amount of money and due date (term
of note payable) sort by liquidity of
net asset group purchased. The
outstanding notes payable based on

term of note payable are as follows:

Maturity period

Term of note payable (yr.)

Unit : Million Baht

1. 2012 -2013
2014 - 2015
2016 - 2017
2019

& 0D

Total

2
4
6
9

173.33
504.14
51.47
0.69
729.63
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Notes to The Financial Statements

4.11.5 Note payable to Thai Military Bank
Plc. for an amount of Baht 5,788.50

million consists of:

1.

Note payable from payment of
the price of non-performing assets
purchased from Thai Military Bank
Plc. under the agreement dated
May 7, 2009, 4 issues, total
amount Baht 2,275.45 million.
Interest rate is calculated from
MLR Thai Military Bank Plc.
minus 2.71% - 3.88% p.a. Interest
payment is due every 6 months
starting from October 31, 2009 and
every last date of April and October
until maturity of promissory note,
issue 7" which will be due on May
6, each year commencing from
May 6, 2010 to May 6, 2016 and
the accrued interest amount is
equaled to Baht 16.70 million.

Note payable from payment of
the price of non-performing assets
purchased from Thai Military Bank
Plc. under the agreement dated
May 7, 2009 4 issues, total amount
Baht 464.83 million. Interest rate
is calculated based on average
weighted interest for all kinds of
deposit (including current account)
of five major commercial banks
on bi-quarter basis as lately
announced by the Bank of Thailand
before due date for interest
payment for 7 days which will be
paid every 6 months commencing
from October 31, 2009 and every
last date of April and October

until maturity date of promissory

note, issue 7" which will be due
on May 6, each year from May 6,
2010 to May 6, 2016 and the
accrued interest amount is
equaled to Baht 1.42 million.
Note payable from payment of
the price of non-performing assets
purchased from Thai Military
Bank Plc. under the agreement
dated April 28, 2010, 5 issues,
totaling an amount of Baht
1,444.63 million. Interest rate is
calculated from MLR Thai Military
Bank Plc. minus 2.71% - 3.88%
p.a. Interest payment is due
every 6 months starting from
October 31, 2010 and every last
date of April and October until
maturity of promissory note, issue
7" which will be due on April 28,
each year commencing from
April 28, 2011 to April 28, 2017
and the accrued interest amount
is equaled to Baht 10.34 million.
Note payable from payment of
the price of non-performing assets
purchased from Thai Military Bank
Plc. under the agreement dated
December 26, 2012 is note
payable free of interest and is
equal to a total amount of Baht
1,603.59 million. The date of
issue was December 26, 2012
and the maturity date was on
March 25, 2013.
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Notes to The Financial Statements

4.11.6

4.11.7

Note payable from payment of the
price of non-performing assets
purchased from UOB Bank Plc. under
the agreement dated December 24,
2012 is note payable free of interest
and is equal to a total amount of Baht
439.42 million. The date of issue was
December 24, 2012 and the maturity
date was on January 23, 2013.

Loans from Bank of Ayudhya Plc. for
an amount of Baht 3,218.75 million
consist of:

1. Loans from Bank of Ayudhya Plc.
are a long-term loan by issuing
promissory notes in an amount of
Baht 2,500 million. Its repayment
period is not more than 4 years or
16 terms by which the debt and
payment amount shall be gradually
reduced each time the promissory
note is being continued after every
3 months period (end of each
quarter). The maximum interest
rate for 3-month fixed account for
ordinary person is added at the
rate of 1.50% each year. In this
accounting period, repayment was
made in an amount of Baht 156.25
million, leaving debt outstanding
balance of Baht 1,718.75 million
and accrued interest in an amount
of Baht 1.55 million.

2. Loans from Bank of Ayudhya
Plc. are a long-term loan by
issuing promissory notes in an
amount of Baht 2,000 million.
Its repayment period is not
more than 4 years or 16 terms
by which the debt and payment
amount shall be gradually
reduced each time the promissory
note is being continued after
every 3 months period (end of
each quarter). The maximum
interest rate for 3-month fixed
account for ordinary person is
added at the rate of 1.50% each
year. In this accounting period,
repayment was made in an
amount of Baht 125 million,
leaving debt outstanding balance
of Baht 1,500 million and accrued
interest in an amount of Baht

1.35 million.

4.11.8 Loans from Government Saving Bank

for an amount of Baht 100 million
is a long-term loan. Its repayment
period is not more than 3 years and
shall be made every 3 months from
1*" disbursement. Interest rate is
equaled to interest rate for 12 month
fixed account for general customer
(maximum rate) + 1.50% per year
subject to the condition that interest
payment shall be made every month
from the 1* disbursement and in this
accounting period the last repayment

is equal to Baht 100 million.
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Notes to The Financial Statements

4.12 Accrued interest expenses

Unit : Million Baht

December 31, 2012 December 31, 2011

Accrued interest expenses from notes payable - PAMC 73.85 69.20
Accrued interest expenses from notes payable - AMC 66.98 80.54
Accrued interest expenses from notes payable - TAMC 35.70 -
Accrued interest expenses from notes payable - Thai Military Bank Plc. 28.46 35.75
Accrued interest expenses from notes payable - Bank of Ayudhya Plc. 2.90 0.48
Accrued interest expenses from long term loan - Government Savings Bank - 0.08

Total 207.89 186.05

4.13 Provisions

Unit : Million Baht

107
December 31, 2012 December 31, 2011 g
)
Beginning balance 441.26 - ‘i
Retained impacts from changing accounting policy of éj
Employee benefits - 402.90 =1
Current service costs 37.37 37.08 §
Interest costs 17.17 15.99 .
Benefits paid during the period (49.24) (14.71)
Estimated liabilities 446.56 441.26

In this accounting period as of December 31, 2012, the Board’s General Meeting No. 9/2012 on July 6,

2012 passed a resolution for an approval of “Ruam Chai Chak Project”, a project based on free will of

staffs who wish for early retirement, which become affective from October 1, 2012. Staffs who are

interested in participating in the project must have job tenure of not less than 10 years counting from the

closing date of application (July 31, 2012) and the remaining job tenure must not be less than 1 year

starting from the date of submission of retirement as per the project (October 1, 2012) to the date of

actual retirement. The following are the benefits provided by the Company:

- Special allowance computed based on the remaining job tenure on monthly basis and at the
maximum period of 30 months

- 10 months compensation

- Provident fund including benefits

- Bonus of 2012, averaged by the number of working hours

There were a total of 31 staffs that were approved to join the project, which can be calculated into
an amount of Baht 74.82 million. This amount already included the expense intended for employee
benefits. In the meantime, the 10-month compensation, which is equal to Baht 20.13 million, the
Company therefore use it to deduct the employee benefits that is to be paid in this period. Such payment
is a special allowance in a sum of Baht 54.69 million and the Company recognized it in full amount as an
expense for this period.
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Notes to The Financial Statements

4.14 Other liabilities
Unit : Million Baht

December 31, 2012 December 31, 2011

Tax and accrued expenses 402.98 345.60
Deposit and marginal deposit 398.19 364.63
Liabilities between Bangkok Commerce Plc. and the Company 19.16 19.16
Suspense account and clearing cheque 455.63 214.79
Suspense account creditions 1,813.08 1,599.88
Others 4.44 4.22

Total 3,093.48 2,548.28

With respect to deposit and guarantee money for an amount of Baht 398.19 million, most of it for an
amount of Baht 391.40 million is a deposit from selling non-performing assets.

4.15 Share capital

The Company has share capital for an amount of 13,675,000,000 Baht which can be divided into 547
million shares with par value of 25 Baht and have already been paid up.

4.16 Net income appropriation and dividend payment
On April 27, 2012, the 14" annual general meeting passed the resolution to approve the appropriation of
net income of the ending year of December 31, 2011 amounting to Baht 2,935.14 million and dividend
payment as follows:

Unit : Million Baht

Legal reserve 146.76
Dividend of ordinary shares (each share values 3.22 Baht) 1,761.34
Ending balance of retained earnings bring forward 1,027.04

In this period, the first payment of dividend to the shareholders in an amount of Baht 1,100 million was
made by the Company on May 31, 2012 and the second payment of dividend in an amount of Baht 661.34
million was made on July 31, 2012. Full payment has already been made.

4.17 Post-retirement Employee Benefits

4.17.1 Provident Fund
The Company established Sinthavi Provident Fund which was registered on May 13, 1999 to be
another kind of welfare for its staff. BBL Asset Management is the fund manager. Upon being
recruited as permanent staff, any staff may freely subscribe to the Fund. According to the Fund’s
regulation, member has to pay contribution to the Fund on monthly basis at the rate of between
3% - 8% of the salary depending on job tenure of each member.
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Notes to The Financial Statements

4.17.2 Employee benefits project

The Company has initiated a project called “Employee Benefits Project”. This project provides
benefits for staffs after retirement as per the agreement of employment contract. The provision
of employee benefits is calculated based on actuarial science using Project Unit Credit Method
by which statistical data is used to estimate the present value of cash flows of benefits that are
expected to be paid in the future and the amortization is done by the use of interest rate of
government bond that has the same payment period as such liability by presenting it as part of
provisions. The increased or decreased of difference from estimation based on the concept of

actuarial science in each accounting period shall be recognized as the expense or earning

within that period.

Assumptions based on the concept of actuarial science used as at the date of the balance sheet
Reduction rate 4.1% per year
Rate of expected reward of project assets for the period presented None

in the financial statements

Rate of salary increase 8.0% per year

For every employees

4.18 Related transaction with subsidiaries companies

As of December 31, 2012 and 2011, subsidiaries companies had debts under right to claim with the

Company acquiring from Bangkok Commerce Plc. (originally named Bangkok Bank of Commerce PIc.)

as follows:
Unit : Thousand Baht
|
December 31, 2012
Debts under right to claim Book value
Principal Recognized Total
interest

1. Rojthip Co., Ltd. 8,400.00 - 8,400.00 -

2. Rungruang Sai-ngam Chiangmai Ltd. 1,358,360.73 18.28 1,358,379.01 -

3. Sai-ngam Petroleum Co., Ltd. 43,972.04 - 43,972.04 0.001

Total 1,410,732.77 18.28 1,410,751.05 0.001
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Notes to The Financial Statements

Unit : Thousand Baht

December 31, 2011

Debts under right to claim Book value
Principal Recognized Total
interest
1. Rojthip Co., Ltd. 8,400.00 - 8,400.00 -
2. Rungruang Sai-ngam Chiangmai Ltd.  1,358,360.73 18.28 1,358,379.01 -
3. Sai-ngam Petroleum Co., Ltd. 43,972.04 - 43,972.04 0.001
Total 1,410,732.77 18.28 1,410,751.05 0.001

4.19 Cash and cash equivalents in statement of cash flows

Unit : Million Baht

December 31, 2012 December 31, 2011

Cash 5.51 6.2
Deposit in process 1.21 66.68
Cash at Bank-current saving and fixed deposit account 2,463.91 905.46
less obligation deposit (3.00) (3.00)
Cash and cash equivalents in statement of cash flows 2,467.63 974.37

4.20 The transfer of non-performing Loans to Thai
Asset Management Corporation

Thai Asset Management Corporation (TAMC)
was established under Emergency Decree on
Thai Asset Management Corporation B.E.
2544 with an aim to manage impairedassets
from financial institutions and asset management
companies including any other rights over the
property being held as collateral for debt
repayments with respect to such impaired
assets. In order to comply with such Emergency
Decree, financial institutions and asset
management companies are required to
transfer their impaired assets and relevant
rights over property being held as collateral
under the conditions and within the timeframe
specified by TAMC.

On October 12, 2001, the Company entered
into an agreement to transfer non-performing
loans and any other rights over the property
being held as collateral for debt repayments.
TAMC agreed to pay transfer price for
non-performing loans which was equaled
to the value of assets held as collateral. If
such non-performing loans under transfer
has been written off or none of collaterals, it
shall be deemed that such non-performing
loans has no value. Appraisal of asset held
as collateral shall be in accordance with
criteria for appraisal of asset as provided by
the Bank of Thailand. In case the transferor
is an asset management company, latest

appraised value of asset held as collateral
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Notes to The Financial Statements

shall be used based on the method for price
calculation provided by the Bank of Thailand.
The Company, however, has the right to
request a new appraisal of the collaterals
within specified criteria and timeframe.
The Company is required to deliver data
about non-performing loans under transfer
with letter of certification in form provided
by TAMC and is shall be deemed that
the Company has transferred such non-
performing loans when data and letter of
certification have been delivered to TAMC.
TAMC will complete the initial review of
qualifications of transferred debtors within
180 days from the date of each transfer.
When TAMC has confirmed transfer price, it
will issue non-negotiable promissory note to
the Company. Such promissory note will be
received for aval by the Financial Institutions
Development Fund and will be mature at year
10" from the date of issuance of promissory
note. However, TAMC may exercise its
redemption right. Interest rate is fixed not to
exceed average rate of all kinds of deposit of
five commercial banks and to be paid at the
end of each year. The Comapany and TAMC
agreed that recognition of profit/loss from
management of non-performing loans by
TAMC shall be done on year 5" and 10"
commencing from July 1, 2001. Profit or loss
shall be calculated based on accumulated
amount from asset management until the
date of calculation and less by cost for transfer
and other expenses for operation of TAMC
and interest of debt instruments. Cash basis
will be used where calculation of profit or loss
at year 5" and year 10" shall count only such
debtors who have fully made the payment.

The Company was informed about the
results of asset management by TAMC as of
30 June 2011 (end of year 10th) as official per
letter of TAMC No. Gor. Thor. Sor. 313/2554
dated 30 November 2011 which reported that

4.21

the calculation of estimated profit/ loss from
non-performing asset management was equal
to Baht 4,490.50 million and is subject to
adjustment by the end of year 10" by TAMC
after the remaining asset management is
completed. TAMC shall make adjustment
of profit and loss at the end of year 10" upon
the completion of the remaining assets
management and the profit or loss shall
be shared in accordance to the Emergency
Decree of Thai Asset Management Corporation
under section 50 and 51. The date on which
the remaining assets management is completed
shall be counted as the maturity date of actual
calculation of profit and loss, which the Director
of auditor of TAMC can then inform onwards.
Therefore, the Company did not make any
record regarding the recognition of such
profit, which then resulted in the lack of
reserve of allowance for loss that may
possibly be allocated from TAMC as per the
remaining balance.

TAMC was operated till full 10 years according
to the Emergency Decree on Thai Asset
Management Corporation B.E. 2544, Section
95, on June 8, 2011. TAMC has dissolved on
June 9, 2011 and is in the process of liquidation
under Royal Decree regarding TAMC'’s
liquidation B.E. 2554.

The acquisition of assets from Phayathai
Asset Management Co., Ltd.

4211 On September 3, 2003, Bangkok
Commercial Asset Management
Co., Ltd. as a transferee, entered
into assets purchase agreement
with Phayathai Asset Management
Co., Ltd. as a transferor. On
September 30, 2003, transferor
would transfer assets under such
agreement including document and
data relating to the asset to transferor
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Notes to The Financial Statements

4.21.2

4.21.3

or on other date as agreed in writing
by the transferor and the transferee.
Assets were to be classified into 4
groups consisting of non-performing
loans and properties foreclosed. On
the date of transfer, the transferee
issued promissory note, negotiable
to pay for asset price as listed in the

letter of certification for asset details.

The parties agreed to repay principle
amount as per all promissory notes
issued by either party to the other
party before or within September
30, 2015. In case of early principal
repayment as per promissory note,
money receiving party is not entitled

to demand for Prepayment Fee.

Payment of interest as per promissory
note shall be calculated from October
1, 2003 at the rate of weighted
average interest rate of all types of
deposit (including current account)
only for Baht of five major commercial
banks on quarterly basis of calendar
year commencing from the date of
6" anniversary from issuing date of
such promissory note and every
anniversary date after the 1% payment
of interest until maturity of promissory

note.

Transferor and transferee agreed to
share profit/loss within 120 days
from the date of profit/loss calculation
at the end of year 6" and year 12"
from transfer date. Transferee shall
calculate profit/loss of 1* asset group

and 4" asset group only for primary

class debtors who have completely
made payment or in case of asset
transfer for debt payment, only those
who have completely transferred
such assets shall be counted. Asset
value is calculated on cash basis
collected until the date of profit/loss
calculation less by transfer price
and all other expense incurred by
transferee and interest of promissory

note.

As of September 30, 2003, the
Company recorded asset transfer
from Phayathai Assets Management
Co., Ltd., book value (outstanding
principal on transfer date including
accrued interest receivable and
advance payment for debtor) Baht
61,761.14 million, and non-performing
assets transfer price Baht 2,899.13
million. The total transfer price was
therefore equal to Baht 19,532.67
million.

For the accounting period of 2004
and 2005, the Company received
additional transfer of non-performing
debt of Baht 179.51 million. The
Company issued promissory note
to wholly pay for such assets and
Phayathai Asset Management
Co., Ltd. paid the difference from
revaluation of such transferred
assets by issuing promissory note
for an amount of Baht 1,010.62

million.
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Notes to The Financial Statements

For the accounting period of 2008,
the transferor and transferee entered
into amendment of assets purchase
agreement (No. 2) to be effective on
September 3, 2003 (execution date).
Its subject matter was that both
parties agreed on the definition and
construction of certain practical
matters and amended section relating
to expenses of debtor, common
expenses, calculation of common

expenses and profit/loss as follows:

In case of profit for 1* and 2™ asset
group, first part of such profit not
exceeding 20% of transfer price of
such asset shall be equally shared
between the transferor and the
transferee at the ratio of 1:1. The
remaining amount of profit shall be
wholly allocated to the transferor.
The total profit shall, however, not
exceed the difference of book value
and transfer price of such asset
item. The more remaining amount
of profit shall be wholly allocated
to the transferee. In case of 4"
asset group, the transferor and the
transferee agreed to equally share

the profit at the ratio of 1:1.

In case of loss in the 1 asset group,
the transferor shall be liable for the
loss at the rate of first 20% of
transfer price and for further loss
at 20% of transfer price shall be
equally liable for by the transferor

and the transferee. Any other loss

shall be entirely responsible by the

transferee.

In case of loss for 2™ asset group, it shall be

in accordance with the following:

(1)

In case of no discount for transfer price,
the transferor shall be responsible for
loss at the rate of first 30% of transfer
price and for further loss at 20% of
transfer price and shall be shared
equally between the transferor and the
transferee at a ratio of 1:1. The rest of
the loss shall be solely responsible by
the transferee.

In case of 5% discount of transfer price,
the transferor shall be responsible for
loss at the rate of first 25% of transfer
price and for further loss at 20% of
transfer price and shall be shared
equally between the transferor and the
transferee at a ratio of 1:1. The rest of
the loss shall be solely responsible by
the transferee.

In case of 10% and 15% discount for
transfer price, the transferor shall be
responsible for loss at the rate of first
20% of transfer price and for further loss
at 20% of transfer price and shall be
shared equally between the transferor
and the transferee at a ratio of 1:1.
The rest of the loss shall be solely
responsible by the transferee.

In case the sale price of the 2™ asset
group is adjusted due to revaluation of
securities for 250 items, the transferor
shall be liable for loss at the rate of
first 30% of transfer price and shall be

shared equally between the transferor

-
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Notes to The Financial Statements

and the transferee at a ratio of 1:1.
The rest of the loss shall be solely

responsible by the transferee.

In accounting period of 2010, the
Company already paid profit payable
to Phayathai Assets Management
Co., Ltd. as of the end of year 6"
(collected from 1 October 2003 to 30
September 2009) for the sum of Baht

Asset Management Co., Ltd. (AMC-
Phayathai) and Bangkok Commercial
Asset Management Co., Ltd. (BAM)
entered into a memorandum for profit/
loss sharing before the ending of year
12" from the date of asset purchase
agreement where the Company agreed
to pay outstanding debt in an amount
of Baht 15,681.56 million by issuing 1

new promissory note to AMC Phayathai

-_
N
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73.82 million on January 29, 2010, and as follows:
on December 28, 2010. Phayathai
Unit : Million Baht
4 original promissory notes paid to AMC Phayathai 19,712.18
Less - contingent loss agreed to be paid by AMC Phayathai (3,020.00)
- AMC Phayathai agreed to set off with promissory note issued by
AMC Phayathai to the Company for payment of difference (1,010.62)
Total loss and note receivable from AMC Phayathai (4,030.62)
Outstanding debt amount to be paid by the Company in new promissory
note to AMC Phayathai 15,681.56

New promissory note was issued to AMC
Phayathai for an amount of Baht 15,681.56
million on December 28, 2010 with the same
remaining term, maturity date September
30, 2015. Its interest payment date is fixed
to be on October 1, each year commencing
from October 1, 2011 until maturity date of
promissory note. Interest rate is calculated
based on average weighted interest rate of all
kinds of deposit (including current account)
only for Baht currency of five major commercial
banks on quarterly basis of calendar year
commencing from December 28, 2010.

Loss that AMC Phayathai agreed to pay in an
amount of Baht 3,020 million was recorded
by the Company as “estimate loss from
deferred reimbursement” and gradually
recognized as income or expenses for any
closed account receivable commencing from

accounting period of 2011 henceforth.

According to the memorandum dated December
28, 2010, the Company managed to pay for
the loss and exchanged promissory note for
setting off such debt and as a result, profit/
loss sharing agreement between AMC
Phayathai and the Company under assets
purchase agreement dated September 3,

2003 was terminated immediately.
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Notes to The Financial Statements

4.22 The acquisition of assets from Asset

Management Corporation (AMC)

On December 30, 2005, Bangkok Commercial

Asset Management Co., Ltd., as a transferee,

entered into assets purchase agreement with

Asset Management Corporation, as a transferor,

for assets the prices of which were based on

price list of assets ending on December 31,

2005. In the meantime, both parties had not

known about such price list. So, they agreed

to use the price list ending on November 30,

2005 as a reference price base to be paid by

the transferee to the transferor. The total

transfer price was equal to Baht 27,299.96

million. Assets under transfer included

investment in receivables (1% asset group),
non-performing assets (2nd asset group) and
investment in securities (3rd asset group).

The date fixed for transfer was on January 1,

2006 and payment method was determined

as follows:

1. Paid in cash on January 3, 2006 for the
sum of Baht 12,500 million.

2. Paid in promissory notes for the total
amount of Baht 14,799.96 million, 8
issues, and average weighted interest
rate of all kinds of deposit (including
current account) of five major commercial
banks on quarterly basis of calendar
year. All 8 promissory notes will be due
for payment on 3 January each year
commencing from January 3, 2007 and

ending on January 3, 2014.

4.23 Contingent liabilities

4.23.1 The Company may have contingent
liabilities as it may receive loss
sharing from Thai Asset Management
Corporation subject to the Emergency

Decree for Thai Asset Management

Corporation B. E. 2544 and assets
transfer agreement with Thai Asset
Management Corporation on the 5"
and 10" anniversary commencing
from July 1, 2001 henceforth. The
Company will estimate such potential
loss as notified by TAMC on June
30, 2011 (ending of year 10”'). The
Company has been notified by TAMC
about the results of asset management
that TAMC earned profit for an
estimated amount of Baht 4,490.50
million which is merely an estimate
without actual payment and Thai
Asset Management Corporation
will calculate the actual profit (loss)
at the end of year 10" upon the
completion of the remaining assets
management. Currently, TAMC is

under the payment process.

4.23.2 The Company has been charged in
cases with total disputed amount
of Baht 2,441.27 million. Part of
these cases was civil case on tort
and damaged matters resulted
from its normal course of business.
The Company believes that when
these cases have become final,
they would not materially affect
the Company’s financial status and
operation. Therefore, the Company
has not recognized such consequences

as its expenses.

4.24 Approval of the financial statements

These financial statements were approved
for issuing by the authorized Director of the
Company and the attorney on March 26,
2013.
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Telephone (053)711-003, (053)711-763
(053)711-773, (053)711-146

Fax (053)711-503




? Bangkok and Provincial Offices

> dUNITUW=LEN

913/4 auunhalaiu aualIey sLnaLEaINzLEaN
TWAIANLLE1 56000

(054)431-125, 431-374, (054)431-394
Tnsans (054)431-046

nsénwn

> Phayao Office

913/4, Phahonyothin Rd., Weang Sub-district,
Muang District, Phayao 56000

Telephone (054)431-125, 431-374, (054)431-394
Fax (054)431-046

dranauaildg

399/7-8 aunlataf-a1119-917 druasuaan
anaLinsa1l1e JariInaile 52100
(054)217-127, (054)217-321
(054)228-344, (054)228-380
Tnsans (054)226-641

Tnsénn

Lampang Office

399/7-8, Lampang-Ngao Highway Rd.,

Suan Dok Sub-district, Muang District,

Lampang 52100

Telephone (054)217-127, (054)217-321
(054)228-344, (054)228-380

Fax (054)226-641

drowcuundunswe

mAwmlonoualy

227/27 auuusulaslanwsn sualuias

dnaLilasisnilan Jendanuaglan 65000
(055)247-333, (055)247-477

Tnsans (055)247-476

nsénwn

Asset Development Department
Lower Northern Region

227/27, Barommatriloganart Rd.,

Nai Muang Sub-district, Muang District,
Phitsanulok 65000

Telephone (055)247-333, (055)247-477
Fax (055)247-476

drunnuwueylan

227/27 aunusnlaslanusa dualuiio

gunaifiasiznilan Jendanuaglan 65000
(055)247-488, (055)247-489

Insans (055)247-487

Tnsénwn

Phitsanulok Office

227/27, Barommatriloganart Rd.,

Nai Muang Sub-district, Muang District,
Phitsanulok 65000

Telephone (055)247-488, (055)247-489
Fax (055)247-487

drunauuws

235 auwasties dualuiiey sLnoLlosung
JNTAWNT 54000

(054)511-049, (054)511-546
(054)621-121

Insans (054)511-782

nséwn

Phrae Office

235, Charoen Muang Rd.,Nai Weang Sub-district,

Muang District, Phrae 54000

Telephone (054)511-049, (054)511-546
(054)621-121

Fax (054)511-782

drunanuwysysod

4/1-2 auuandafde (a52y3-nandn) dualuiiad
gunaidasnasysol JnIawaIyIal 67000
(056)713-273-5

Tnsans (056)713-276

nsénwn

Phetchabun Office
4/1-2, Samaggi Chai Rd. (Sara Buri-Lom Sak),

Nai Muang Sub-district, Muang District, Phetchabun 67000

Telephone (056)713-273-5
Fax (056)713-276
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% Rogaunnunsainwyuasnime

> dnJuunsaIssA
1250/9-10 wgffi 10 auuwwnaledu
FUAUATAITIAAN BILNBLHDIUATAITIA
FINTAUATHITIA 60000
Insfwsi  (056)372-107-8
Tnsans (056)372-109

> Nakhonsawan Office

1250/9-10, Moo 10, Phaholyothin Rd.,
Nakhonsawan Tok Sub-district, Muang District,
Nakhonsawan 60000

Telephone (056)372-107-8

Fax (056)372-109

> dhoweuunFunswe
NANIUDONIALIMTD
292 auUUTNLHNBY AualuLEDg
SINDLHDIVAULAY TIWTAVDULAL 40000
Insdwst  (043)225-226-8
nsans (043)225-229

Asset Development Department
Northeastern Region

292, Na Muang Rd., Nai Muang Sub-district,
Muang District, Khon Kaen 40000
Telephone (043)225-226-8

Fax (043)225-229

> dranJugauunu
292 auUUTNLNDY AualuLEDg
S1LNaLavaULAY T9RIAVBULAL 40000
nsdnwn  (043)225-226-8
nsans (043)225-229

Khon Kaen Office

292, Na Muang Rd., Nai Muang Sub-district,
Muang District, Khon Kaen 40000
Telephone (043)225-226-8

Fax (043)225-229

> drunanugassiu
165,167 auulwed FruanuInLde
g1LnaLia9gAInH TanIngaInil 41000
Inséwn  (042)240-538-40
Tnsans (042)221-158

Udon Thani Office

165,167, Pho Si Rd., Mak Kaeng Sub-district,
Muang District, Udon Thani 41000
Telephone (042)240-538-40

Fax (042)221-158

> ddnJiiuunss1ydun

30 AUBINTNAN AUAILEDY B NDLENDIUATINTRN

JWHIAUATIIBEN 30000

nsAnn  (044)244-288, (044)244-388
(044)255-726

nsans (044)241-594, (044)259-386

Nakhon Ratchasima Office

30, Pho Klang Rd., Nai Muang Sub-district,

Muang District, Nakhonratchasima 30000

Telephone (044)244-288, (044)244-388
(044)255-726

Fax (044)241-594, (044)259-386

> duniuguasiysii

Ubon Ratchathani Office

7, Kantharaluk Rd., Warin Chamrab Sub-district,
%’wi’@qumwmﬁ 34190 Warin Chamrab District, Ubon Ratchathani 34190
Inséiwn  (045)321-161, (045)321-382, (045)269-422 Telephone  (045)321-161, (045)321-382, (045)269-422
Insans (045)321-062 Fax (045)321-062

7 DUUNUNTANT AIUAMTUTITIL B16NDINTUBI51L




3 Bangkok and Provincial Offices

> dhagweuundunswe
nAnNald
194/2 auunsena suatnwlids snatiulile
AnIA31713 70110
nsdwed  (032)211-045, (032)211-934
Tnsans (032)221-891

Asset Development Department
Central Region

194/2, Songphol Rd., Ban Pong Sub-district,
Ban Pong District, Ratchaburi 70110
Telephone (032)211-045, (032)211-934
Fax (032)221-891

> d1UnJus1gus
194/2 auunsena snuatnwlids sinatiulile
NP3 70110
nsdwe  (032)211-045, (032)211-934
Tnsans (032)221-892

Ratchaburi Office

194/2, Songphol Rd., Ban Pong Sub-district,
Ban Pong District, Ratchaburi 70110
Telephone (032)211-045, (032)211-934
Fax (032)221-892

> danauas:ys

Sara Buri Office

173/17-18 nuuqmﬁiﬁﬂ FuatnINgen 173/17-18, Sud Banthut Rd., Pak Preow Sub-district, %
gLnaLilIEIzYS AN IRaIzY3 18000 Muang District, Sara Buri 18000 5
Tnsdwe  (036)221-871, (036)223-989 Telephone  (036)221-871, (036)223-989 -
Tnsans  (036)223-733 Fax (036)223-733 é
.
> d1UNIUFWSSTUUS Suphan Buri Office =

330/1-3 md"ﬁ' 5 aunlHU-210018 FIUaNIIZHG
8LNDLABIEWIINT TINTAFWITAYT 72000
nsfny  (035)524-183-5

nsans (035)524-186

330/1-3, Moo 5, Phaikwang-Ladtan Rd.,

Tharahat Sub-district, Muang District, Suphan Buri 72000
Telephone (035)524-183-5

Fax (035)524-186

> dhagweuundunswe
N1AOIUDDN
83/5-7 “r‘l%;lj‘ﬁl 2 DUUFYNIN FuaEa
gLnaLaray? Janiavay3 20000
Inséwn  (038)144-130-2
Insans (038)144-138

Asset Development Department
Eastern Region

83/5-7, Moo 2, Sukhumvit Rd., Samet Sub-district,
Muang District, Chon Buri 20000

Telephone (038)144-130-2

Fax (038)144-138

> danauyays
83/5-7 mﬂ‘ﬁ' 2 DUUgININ FuaEda
gLnaLaray? J9nInvay3 20000
Insdwst  (038)144-130-2
Tnsans (038)144-135

Chon Buri Office

83/5-7, Moo 2, Sukhumvit Rd., Samet Sub-district,
Muang District, Chon Buri 20000

Telephone (038)144-130-2

Fax (038)144-135
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RogaunauNsINWYLa=NDMA

drananus:zeod

79 auugyNIn dwarilig dnaliiasszans

WHITZEa9 21000

Insennt  (038)611-028, (038)611-591
(038)612-836

Tnsans (038)612-837

> Rayong Office

79, Sukhumvit Rd., Tha Pradu Sub-district,

Muang District, Rayong 21000

Telephone (038)611-028, (038)611-591
(038)612-836

Fax (038)612-837

dUnJuazdiins

108/16-17 ﬂ%%ﬂﬂ?ﬁﬂi?‘liié @i’mawﬁ%ﬁaﬂ
SUNDLENDIALTNNTT AIRIAALLTIUNTT 24000
nsénwn  (038)512-900-1

Tnsans (038)512-902

Chachoengsao Office
108/16-17, Mahachakaphat Rd.,
Namuang Sub-district, Muang District,
Chachoengsao 24000

Telephone (038)512-900-1

Fax (038)512-902

dhoweuundunswe
natanouuu
14-14/1-2 ﬂuu@]moﬂ,mi @i’mamm@

gunaiilasgueginnd Simingaegioni 84000
Inséwn  (077)272-186,273-289, (077)288-472

nsans (077)222-286

Asset Development Department

Upper Southern Region

14-14/1-2, Talad Mai Rd., Talad Sub-district,
Muang District, Surat Thani 84000

Telephone (077)272-186,273-289, (077)288-472
Fax (077)222-286

drunanugsiunssiu
14-14/1-2 ﬂu%@]ﬁ"lﬂl‘ﬁﬁ ATLAARIA

gunaiilasgueginnd Simdngaegionid 84000

Inséwn  (077)284-961-3, (077)288-962
Insans (077)281-287

Surat Thani Office

14-14/1-2, Talad Mai Rd., Talad Sub-district,
Muang District, Surat Thani 84000
Telephone (077)284-961-3, (077)288-962
Fax (077)281-287

drunanuguws

38-40 AUBUTHUNTNIIAT FILATIIAZLAN
9 UNBLHBITUNT TINIAYHNWT 86000
Insdwst  (077)506-175-7

Tnsans (077)506-178

Chumphon Office

38-40, Paramintharamakkha Rd.,

Tha Taphao Sub-district, Muang District,
Chumphon 86000

Telephone (077)506-175-7

Fax (077)506-178

duniiuds:rouAsIuS

41 mﬁﬁ' 2 QUBINTILNBH GIUALEDE

gunaUnmys dsniadsznufidud 77120

Tnséndt  (032)622-039, (032)621-499
(032)544-471

Insans (032)544-461-2

Prachuab Khirikan Office

41, Moo 2, Phet Kasem Rd., Khao Noi Sub-district,

Pran Buri District, Prachuab Khirikan 77120

Telephone (032)622-039, (032)621-499
(032)544-471

Fax (032)544-461-2




3 Bangkok and Provincial Offices

> hgweuunaunswe

mnlanoualy

238-238/1 AUULWTINBN AIUAHIALHEY
gnewrIalng F9rInaszal 90110
Insdwst  (074)262-825-7

Tnsans (074)262-577

druanaumathod

238-238/1 AUULWTINEN AIUAAINLHEY
unarIalng F9rIAaIa1 90110
Insdwst  (074)261-501-4

Tnssns (074)262-572

> Asset Development Department

Lower Southern Region

238-238/1, Phet Kasem Rd., Hat Yai Sub-district,
Hat Yai District, Songkhla 90110

Telephone (074)262-825-7

Fax (074)262-577

dUNINUUASFASSSSUSIY

101/8 AUUWAIINNTALING FILAARY
SUNDLHNDIUATAITTININY TWIAUATAIDITNINY
80000

Inséwn  (075)344-770-2

Tnsans (075)344-773

Hat Yai Office

238-238/1, Phet Kasem Rd., Hat Yai Sub-district,
Hat Yai District, Songkhla 90110

Telephone (074)261-501-4

Fax (074)262-572

dranaug:=an

79,81 QUUANINNG FILAFSLAG BILNBLEBILZAN
W IALza1 95000

Insfwst  (073)223-740-2

nsans (073)223-743

Nakhon Si Thammarat Office
101/8, Phattanakan Khu Kwang Rd.,
Khlang Sub-district, Muang District,
Nakhon Si Thammarat 80000
Telephone (075)344-770-2

Fax (075)344-773

Yala Office

79,81, Phiphit Phakdi Rd, Sa Teng Sub-district,
Muang District, Yala 95000

Telephone (073)223-740-2

Fax (073)223-743
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Bangkok Commercial Asset Management Co., Ltd.
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